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CASH FLOW STATEMENT FOR THE YEAR ENDED 31°"T MARCH, 2021

(T in lakh)
31/Mar/2021 31/Mar/2020

CASH FLOW FROM OPERATING ACTIVITIES :

Net Profit as per P/L account 36440.68 32500.10

Add : Adjustment for

Depreciation on Assets 711.37 333.96

Amortisation of Investment 404.33 416.24

Depreciation on Investment 242 0.00

Provision for BDDR 21479.73 101210.36

Provision for Special Reserve 2524 .43 2989.88

Provision for Standard Assets 1000.00 800.00

Provision for FCI 0.00 0.00

Provision for Other Assets 500.00 547.21

Excess Provision for IDR write - back 0.00 (6187.87)

Excess Provision for OIR write - back (921.18) (7469.67)

General Reserve write back 0.00 (45527.00)

FCI Provision write-back (18.00) (18.65)

Provision for Income Tax 19060.77 44743.87 27035.11 74129.57
81184.55 106629.67

Less : Profit from Sale of Assets 0.58 0.36

Deferred tax Assets 3446.39 3446.97 30574.51 30574.87
77737.58 76054.80

Adjustments for

Decrease / (Increase) in Investments (120,088.49) (327,608.68)

Decrease / (Increase) in Advances (247729.87) (121770.17)

Decrease / (Increase) in Other Assets 64926.58 (23245.35)

Increase / (Decrease) in Funds (10800.55) (4051.74)

Increase / (Decrease) in Deposits (54137.38) 500912.23

Increase / (Decrease) in Borrowings 170694.56 (33020.70)

Increase / (Decrease) in Other Liabilities (58976.88) (256112.03) 24024 .42 15240.01

Net cash generated from operating Activities (178374.45) 91294.81

before tax

S



Income Tax paid

Net Cash generated from Operating Activities after

Tax (A)

CASH FLOW FROM INVESTING ACTIVITIES :

Purchase of Fixed Assets

Sale Proceeds of Fixed Assets

Net Cash generated from Investing activities (B)

CASH FLOW FROM FINANCING ACTIVITIES :
Increase / (Decrease) in Share Capital
Net cash generated from financing Activities (C)

Net increase in cash & cash equivalents

(A+B+C)

Cash & Cash Equivalents at the Beginning of

the year

Cash & Cash Equivalents at the End of the year

Cash & Cash Equivalents
Cash
Balance with other Banks

Money at Call & Short Notice

M/s. A. P. Sanzgiri & Co.,
Chartered Accountants

Abhijit Sanzgiri

Partner

M. No. 043230

FRN No. 116293wW

UDIN NO. :21043230AAAAEZ8163

Place : Mumbai.
Date : 8" September 2021
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31/Mar/2021
15332.51
(193706.96)
(1932.93)
108.29
(1824.64)

(195531.60)

4050.59
4050.59

(191481.01)

272539.35

81058.34
31/Mar/2021
68138.91
12885.78
33.65
81058.34

Ry

31/Mar/2020
23633.00

67661.81

(248.52)
4.14
(244.38)
67417.43

3353.64
3353.64

70771.07

201768.28

272539.35
31/Mar/2020
61160.80
211378.55
0.00
272539.35

For The Maharashtra State Co-operative Bank Ltd.,

(Vidyadhar V. Anaskar)
Administrator

(Dr. Ajit R. Deshmukh)
Managing Director
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(Dilip N. Dighe)
General Manager
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NOTES FORMING PART OF THE PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED

31T MARCH, 2021 AND BALANCE SHEET AS ON 315" MARCH, 2021.
BACKGROUND:

Maharashtra State Co-operative Bank (MSC Bank) is a Scheduled Bank with AD — | Category Licence in Foreign
Exchange having an administrative Head Office, 6 Regional Offices, 51 Branches and 4 Extension Counters in
Maharashtra.

The Bank provides a wide range of banking services including Retail & Wholesale Banking, Domestic and
International remittances and Treasury Operations using latest technology.

The Bank was originally registered as “The Bombay Central Co-op. Bank Ltd.,” in 1911. With passage of time, the
Bank underwent a few constitutional changes before it acquired the present name viz. “The Maharashtra State
Co-operative Bank Ltd. (MSC Bank) Mumbai (Incorporating therein The Vidarbha Co-operative Bank Ltd.)” on
18t May, 1961 to promote and propagate the creation of a co-operative common wealth through socio-economic
transformation of the community by following co-operative principles and democratic means and serving as a
balancing centre for surplus resources of co-operatives in the State and thereby ensuring co-operative development
and multifaceted prosperity of rural youth.

Reserve Bank of India (RBI) issued Banking License to MSCB on 19" April, 2012. 38 Branches, 5 Regional Offices
and 1 Extension Counter have received RBI license and 14 branches, 3 Extension Counters and 1 Regional Office
were yet to receive license, Application to get license for these branches is pending at RBI level.

SCHEDULE NO. 18: -
SIGNIFICANT ACCOUNTING POLICIES:
ACCOUNTING CONVENTION:

The accompanying Financial statements have been prepared and presented under the historical cost convention
on accrual basis of accounting, unless otherwise stated, on a going concern basis and comply with the generally
accepted accounting principles, statutory requirements prescribed under The Banking Regulation Act, 1949 and
The Maharashtra Co-operative Societies Act, 1960 (As amended by the Maharashtra Co-operative Societies
(Amendment) Act, 2013), Circulars and Guidelines issued primarily by National Bank for Agriculture and Rural
Development (‘NABARD?’), Reserve Bank of India from time to time, the applicable Accounting Standards (‘AS’) as
issued by the Institute of Chartered Accountants of India (‘ICAI') and the current practices prevailing amongst the
Co-operative Banks in India. Accounting Policies adopted in the current year are consistent with those of previous
year except otherwise stated.

USE OF ESTIMATES:

The presentation of financial statements is in conformity with generally accepted accounting principles, requires
Management to make estimates and assumptions that affect the reported amounts of assets and liabilities,
revenues and expenses, and disclosure of contingent liabilities at the date of the financial statements. Actual results
could differ from those estimated. Management believes that the estimates used in the preparation of the financial
statements are prudent and reasonable. Any revisions to the accounting estimates are recognised prospectively in
the current and future periods.

INVESTMENTS:

For presentation in the Balance sheet, Investments are classified under the following heads as per RBI guidelines
— Government Securities, Other approved Securities, Shares in Co-operative Institutions / Financial Corporations,
Bonds of Public Sector undertaking and Other Investments, in accordance with the Third Schedule of Section 29 of
The Banking Regulation Act, 1949.

>
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3.1 Accounting and Classification:

Investments other than Shares of Co-operative Institutions, Financial Corporations and Mutual Funds are
classified, for day to day operations into two categories viz; ‘Held to Maturity’ (HTM) and ‘Available for Sale’
(AFS) in accordance with the guidelines on Classification and Valuation of Investments for all Scheduled
Banks issued by the RBI. Bank does not hold any investment under HF T category.

3.2 Valuation of Investments:

3.2.1. Treasury Bills, Cash Management Bills under all categories / classifications are valued at carrying
cost.

3.2.2. Shares of Co-operative Institutions and Financial Corporations are valued at cost unless there is a
“diminution” (defined as per NABARD guidelines) in the value thereof in which case the diminution is
fully provided for.

3.2.3. Units of Mutual Fund are valued at lower of Cost or Net Asset Value.
3.2.4. Cost of the security is arrived using the Weighted Average Price Method.
3.2.5. Valuation of Investments is done on the following basis:

3.2.5.1  Securities held in ‘Permanent’ (Held to Maturity- HTM) Category are valued at acquisition
cost. The excess of acquisition cost / book value over the face value is amortized over the
remaining period of maturity of the Investment.

3.2.5.2  Securities held in ‘Current’ (Available for Sale- AFS) Category are valued as per directive
issued by RBI from time to time in line with the methodology suggested by Financial
Benchmark India Private Ltd. (FBIL). Investments under AFS category are valued
scrip-wise at lower of Book Value and Market Value, and depreciation / appreciation
is aggregated for each classification. Net depreciation, if any, is provided for, while net
appreciation, if any, is ignored.

3.2.6. Broken period interest, Brokerage and commission if any in respect of investments purchased is
treated as an item of expenditure under the profit and loss account.

3.2.7. Investments where Principal / Interest remains overdue for more than 90 days are classified as Non-
performing and Provision is made in line with the Guidelines of Reserve Bank of India from time to
time.

3.3 Re-classification / Transfer between Categories:

Re-classification of Investments from one category to another is done in accordance with RBI guidelines and
any such transfer is accounted for at the acquisition cost / book value / market value, whichever is lower, as at
the date of transfer. Depreciation, if any, on such transfer is fully provided for.

3.4 The Bank lends under Tri Party Repo Dealing System (TREPS) facility. Any lending under this facility repayable
beyond 15 days is classified as Advances (Short Term) Secured against Government and Other Approved
Securities. Other lending repayable within 15 days is classified as “Money at Call and Short Notice”.

ADVANCES:

4.1 The classification of advances into Standard, Sub Standard, Doubtful and Loss Assets as well as provisioning
on Standard Advances and Non-Performing Advances (NPA) is arrived at in accordance with the Income
Recognition, Assets Classification and Provisioning Norms as prescribed by NABARD as under —

5
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No. Advances Classification Provision
1. Performing Assets = Standard Assets
e Agriculture 0.25%
e Non-Agriculture 0.40%
e Additional facilities sanctioned in Restructured Accounts 5.00%
2. Non - Performing e Sub-standard Assets 10%
Assets (below 3 years)
e Doubtful Assets
D1-3to 4 years 20%
D2 - 4 to 6 years 30%
D3 - Above 6 years 100%
e Unsecured Portion 100%
e Loss Assets 100%

Advances to DCCB’s for agricultural and allied activities refinanced by NABARD are considered as direct
advances as per NABARD'’s Inspection Report dated 4" October, 2013 and provided accordingly.

Certain advances classified as standard assets have been kept outstanding at nominal amounts to continue
the charge on security in respect of facilities enjoyed by them with the Bank.

Advances backed by legally valid documentation are considered as secured.
Identification of NPA’s is done at half yearly intervals at September and March end.

Recovery on account of Performing Assets is adjusted firstly towards interest and then to principal. EMI on
Short Term Loan (Other than bullet repayment) is recovered monthly.

In case of institutional borrowers, EMI on Medium Term Loan and Long-Term Loan is recovered at half yearly or
yearly intervals as per sanction terms. Interest is debited at monthly intervals in all cases except for Agricultural
loans where interest is charged half yearly. For retail borrowers the EMI is recovered on a monthly basis.

Recovery from Non-performing assets (NPA), where legal notice is served to the Borrower or where his assets
are seized are appropriated in the following order up to 15" December, 2019 —

4.3.1 Expenses incurred on Behalf of the Borrower (EIOB),

4.3.2 Bridge Loan balance (Principal and Interest) if any,

4.3.3 Short Margin under Pledge CC Accounts,

4.3.4 Balance recovery if any, is adjusted equally towards principal & interest.

Recovery from Non-performing assets (NPA), NPA's where legal notice is served to the Borrower or where his
assets are seized is appropriated in the following order from 16" December, 2019 —

4.4.1 Expenses incurred in relation with recovery of NPA account of the Borrower i.e. Legal & Other charges
levied.

4.4.2 After recovery of expenditure mentioned in 4.4.1 above Balance recovery shall be appropriated in
sequence towards Old Interest receivable, Non-Performing Interest Receivable and then towards Noted
Interest as per the amount of recovery received.

4.4.3 Balance remaining after adjustment of 4.4.1 & 4.4.2 above shall be appropriated towards Principal.

4.4.4 Recovery from sale of Goods of Pledge and Hypothecation Loan firstly towards Short Margin, Interest
and Principal respectively.

4.4.5 Earnest Money Deposit (EMD) towards Other Receipts and in case of legal procedure towards Sundry

Liability.
)
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4.5 Prior to 31 March, 2006, interest on all advances was accounted and recognized on accrual basis.

Post 15t April, 2006 interest income on all advances is recognised on receipt basis. Interest on performing
advances is debited to “Performing Interest Receivable” with a credit to “Performing Interest Suspense A/c”.
On actual receipt of Interest, amounts to that effect are reversed.

Interest on NPA is debited to “Non-Performing Interest Receivable” with a credit to “Non-Performing Interest
Suspense A/c.” On actual receipt of Interest, the Profit and Loss is credited and amounts to that extent are
reversed.

For NPA where liquidation proceedings have commenced or where a case is lodged against the Borrower
or after completion of 2 years of date of discontinuance of business operations whichever is earlier; interest
accrual is ceased and entries passed in memorandum books of accounts maintained separately, as Noted
Interest. These Memorandum entries form an integral part of the accounts of the Bank. Recoveries in Noted
Interest if any is credited to Profit & Loss Account on receipt.

5. FIXED ASSETS AND DEPRECIATION :

5.1 Fixed Assets, other than those that have been revalued, are carried at historical cost less depreciation
accumulated thereon. Cost includes incidental stamp duty, registration charges and civil work in case of
ownership premises, and in case of other fixed assets, amounts incurred to put the asset in a working
condition. Assets are capitalised on final approval and payment.

5.2 Fixed assets which are fully depreciated but in use are carried in the books at X 1/-.

5.3 Depreciation is provided on a Written Down Value (WDV) method except Computers / Data processing
Units which are on Straight Line Method (SLM), at the rates mentioned below from the period the Assets
is accounted for in the system :

Assets Ra_t e .Of
Depreciation (%)
Computer (Hardware & Software) 33.33%
Premises 10%
Furniture and Fixture 10%
Office Machinery (including Air-conditioner) 15%
Vehicles 15%

5.4 Assets purchased during the year are depreciated for the entire year if an asset is purchased and retained
for 180 days or more and otherwise it is charged at 50% of the rate of depreciation as mentioned above
except Motor Vehicles where full year depreciation is charged irrespective of the date of purchase.

5.5 No depreciation is charged on assets disposed-off during the year.

5.6 Assets costing less than % 15,000 are expensed out with effect from 15" July, 2020 as per approved
policy.

5.7 AS-10 on Property, Plant and Equipment as applicable to non-corporate entities with effect from 15t April,
2017 requires depreciation to be charged systematically over the useful life of an asset on its original cost
or the revalued amount. It further mandates the write back of excess depreciation on the revalued asset
amount over the depreciation on the original asset cost through the General Reserves. (earlier permitted
through the Profit and Loss account).

Subsequent to the revised AS — 10 depreciation for the period on revalued portion of fixed assets has
been debited to Profit and Loss Accounts under head Depreciation on Fixed Assets @ 10% on Written
Down Value (WDV) method and an equal amount is transferred from Revaluation Reserve to General

Reserve Fund.
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SHARE CAPITAL :

As per approval of the Registrar of Co-operative Societies vide letter dated 11" December, 2018 and the Bye-
Laws, the Authorized Share Capital of the Bank is ¥ 1,000 Crores. This is excluding a provision to increase
further by 25% towards Government Subscription. Amounts towards Membership are initially collected as
Application Money and transferred to Capital only after Board approval.

RESERVE FUND AND OTHER RESERVES :
7.1 As per the requirement of The MCS Act, 1960 the Statutory Reserve Fund is bifurcated into 2 Categories
viz.;
7.1.1 Statutory Reserve (at 25% of Net Profit),
7.1.2 Agriculture Credit Stabilisation Fund (at 15% of Net Profit).
7.2 Membership Entrance Fees, Dividend Payable remaining unclaimed over 3 years are taken directly
to General Reserve Fund.

7.3 Surplus arising on revaluation of fixed assets over their book value is transferred to Revaluation
Reserve.

REVENUE RECOGNITION:

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Bank and the
revenue can be reliably measured. Items of income and expenditure are accounted for on accrual basis except
the following items: -

8.1 Interest income on advances is recognized on receipt.

8.1.1 Apportionment and consequential accounting of recoveries in NPA accounts is referred in Para
4.3 & 4.4 above.

8.1.2 Income from locker rent, Commission, interest on overdue bills, Interest on Income tax refunds,
dividend income is accounted on receipt.

8.1.3 Income from processing fees is accounted after issuance of the sanction letter.

8.2 Realized gains on investments under HTM category is recognized in the Profit and Loss Account and
subsequently appropriated to Capital Reserve (Securities) in accordance with RBI guidelines after netting
off Income Tax and Appropriations to the Statutory Reserve. Loss on Sale is recognised in the Profit and
Loss Account in the year of Sale.

8.3 In respect of securities in HTM & AFS categories of Investment where interest / principal is in arrears
for more than 90 days and income is not recognized, an appropriate provision for the depreciation in the
value of the investments is made, as per prudential norms applicable to non-performing investments. The
depreciation / provision in respect of non-performing investment is not netted off against the appreciation
in respect of performing investments and is disclosed separately.

8.4 Interest income on Treasury bills is accounted at quarterly intervals and correspondingly is disclosed in
Profit & Loss Account under the heading income on Investment.

8.5 Interest on Foreign Currency CCIL Deposits (Security Guarantee Fund) is received at half yearly intervals
by credit to USD Nostro and is booked at exchange rate prevalent on date of credit.

8.6 Brokerage, incentives, front-end fees etc. received on purchase of securities is reduced from the cost of
respective investments.

8.7 Income tax refunds / demands are accounted on receipt of relevant assessment / appeal order.

8.8 Training expenses are accounted at gross and amount reimbursed by NABARD is disclosed as Indirect
Income in line with the suggestion given by NABARD.
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EXPENSES :

Expenses are provided for the period to which they pertain except in case of staff Insurance and Ex-gratia to
staff which are charged to Profit and Loss on payment.

INTEREST ON MATURED FIXED DEPOSITS :

Interest on matured fixed deposits (MFD) where no renewal instruction is obtained from customers is provided
at prevailing Savings Bank Deposit Rate.

FOREIGN CURRENCY TRANSACTIONS :

11.1 Assets and Liabilities denominated in foreign currencies (other than CCIL Deposits) are valued at the
year-end exchange rates notified by the Foreign Exchange Dealers’ Association of India (‘FEDAI’) as per
the guidelines issued by Reserve Bank of India (‘RBI’) and the resultant losses, if any, are recognised in
Profit and Loss Account.

11.2 Income and expenditure in foreign currencies are translated at the rates prevailing on the date of the
transaction.

11.3 Contingent Liabilities in currencies other than Indian Rupees on account of foreign exchange contracts,
guarantees, acceptances, endorsements and other obligations except letters of credit denominated in
foreign currencies are disclosed at closing rates of exchange notified by FEDAI.

11.4 Outstanding forward exchange contracts and spot exchange™ are revalued at the exchange rates notified
by FEDAI for specified maturities. The resultant gains or losses are recognised in the Profit and Loss
Account under ‘Profit on exchange transactions’ (net).

RETIREMENT BENEFITS :

12.1 Gratuity :
Retirement Benefit in the form of Gratuity is a Defined Benefit Plan. The Bank has a Gratuity Trust for its
Employees. Gratuity is provided for, on the basis of actuarial valuation done by an independent actuary
as at the year end, using the Projected Unit Credit Method in accordance with Accounting Standards - 15
(Revised) on Employee Benefit as issued by Institute of Chartered Accountants of India (ICAl). The Trust
follows the following investment pattern mentioned in the Official Gazette of Government of India.

ﬁ:; Investment Pattern Percenta:gseasTe%unt L210

1 Government Securities Minimum 45 % and Up to 65 %
2 Debt Instrument Minimum 20 % and Up to 45 %
8 Money Market Instrument Upto 5 %

4 Equities & Related Instrument Minimum 5 % and Up to 15 %

Asset Backed, Trust Structured & Miscellaneous
Investment

12.2 Compensated Absences (Leave Encashment):

Employee Leave Benefit in the nature of encashment of Privilege and Sick Leaves is a defined benefit
plan. Encashment of unavailed Sick Leave within a period of 3 years before retirement of an employee is
allowed. Encashment of Privileged Leave is allowed as per the Bank’s policy and agreement with Union.
Casual leave is to be utilised during the year and not carried forward. Privilege leave and sick leave which
are en-cashable are provided for on the basis of actuarial valuations done by an independent actuary
as at the year-end using the Projected Unit Credit Method in accordance with the guidelines on AS-15
(revised) on Employee Benefits as issued by ICAI.

5
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12.3 Provident Fund Contribution:

The Bank contributes an amount equal to the employee’s contribution on a monthly basis to The
Maharashtra State Co-operative Bank’s Staff Provident Fund formed by the Bank itself and administered
by the “Trustees”. The Bank has liability towards monthly contribution to Provident Fund. Cost of
administering the fund and any loss caused to the Fund is to be borne by the Bank.

12.4 Bank also makes the pension contribution of employees as per Employee’s Pension Scheme, 1995 along
with other statutory dues.

12.5 Interest on staff advances is booked based on the Agreement entered into between the Board and Staff /
Officers Union.

SEGMENT REPORTING
In accordance with the guidelines issued by RBI, the Bank has adopted Segment reporting as under:

13.1 Treasury includes all Investment portfolio, profit / loss on sale of investments (Bonds and Government
Securities). The expenses of this segment consist of interest expenses on funds borrowed from external
sources as well as internal sources and depreciation / amortization of premium on Held to Maturity
investments.

Bank has internal parameters in place which are reviewed at half yearly intervals to calculate the internal
fund transfer pricing.

13.2 Other Banking Operations include all other operations not covered under Treasury operations.
OPERATING LEASES :

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased
asset are classified as Operating Leases. Operating Lease payments are recognized as an expense in the
Profit and Loss Account during the year as per lease agreement.

Wherever leases have expired and rent negotiations for further periods are in process, provision is made based
on the amount of rent paid in the month of expiry of the lease agreement. Adjustments if any are accounted on
the date of finalization of actual lease rent / signing of lease agreement.

INCOME TAX:

15.1 Income Tax expense comprises of Current Tax and Deferred Tax. Current Tax is provided for and Deferred
Tax is accounted for in accordance with the applicable provisions of the Income Tax Act, 1961 and Rules
framed there under read with Accounting Standard 22 issued by ICAI.

15.2 Provision for Current Tax is made on the basis of estimated taxable income for the year arrived at as per
the provisions of income tax law and applicable Income Computation and Disclosure Standards (ICDS)
issued by CBDT.

15.3 Deferred Tax is recognised on account of timing differences between the book profits and the taxable
profits. The tax effect of timing differences between the book profits and taxable profits measured, using
the tax rates and tax laws that have been enacted or substantially enacted at the Balance Sheet date, are
reflected through Deferred Tax Asset (DTA) / Deferred Tax Liability (DTL).

15.4 Deferred Tax Asset (DTA) is recognised only to the extent there is reasonable certainty that sufficient
future taxable income will be available against which such deferred tax assets can be realized.

INTANGIBLE ASSETS

Intangible Assets consist of Computer Software which are amortised equally over a period of 3 financial years.

)
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PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS :

In accordance with AS-29, Provisions, contingent liabilities and contingent assets, the Bank recognises
provisions when it has a present obligation as a result of past event, where it is probable that an outflow of
resources embodying economic benefit to settle the obligation will be required and a reliable estimate can be
made of such an obligation.

Provisions are determined based on management estimate required to settle the obligation at the Balance
Sheet date, supplemented by experience of similar transactions. These are reviewed at each Balance Sheet
date and adjusted to reflect the current management estimates.

Contingent Liabilities of the Bank are in respect of guarantees, acceptances, letters of credit with customers
under approved limits and liability thereon is dependent upon terms of contractual obligations, development
and raising of demand by the concerned parties. It also includes pending legal cases, tax demand, claims
not acknowledged as debt and Deposit Education & Awareness Fund (DEAF). These amounts are partly
collateralised by margins / guarantees / secured charges.

A disclosure of Contingent Liability is made when there is :

A possible obligation, arising from a past event(s), the existence of which will be confirmed by occurrence or
non-occurrence of one or more uncertain future events not within the control of the Bank or

A present obligation arising from past events but is not recognized as it is not probable that an outflow of
resources embodying economic benefits will be required to settle the obligation or a reliable estimate of the
amount of obligation cannot be made.

When there is possible obligation or a present obligation in respect of which the likelihood of outflow of
resources is remote, no provision or disclosure is made.

Frivolous claims made against the Bank are not recognized as a Contingent Liability and not disclosed in the
financial statements.

Contingent assets are neither recognized nor disclosed in the Financial Statements.
IMPAIRMENT OF ASSETS :

The Bank assesses at each balance sheet date whether there is any indication that an asset may be impaired
and ultimately provides for impairment loss, if any, in the Profit and Loss Account.

Depositor Education and Awareness Fund (DEAF) :

All amounts outstanding in respect of liability accounts standing in credit in any account by whatever name
called and remaining unclaimed for a period for more than 10 years, are transferred to DEAF account in
accordance with guidelines of the RBI.

Cash Flow Statement (AS-3) :

The Cash flows are reported using the indirect method whereby profit before tax is adjusted for effects of
transactions of non-cash nature and deferrals or accruals of past or future cash receipts or payments. The
cash flow from operating, investing and financing activities of the Bank are segregated based on available
information.

Cash & Cash Equivalents :

Cash & Cash Equivalent includes Cash on hand, Balance with Banks, Money at Call & Short Notice and
Deposits placed with banks with a maturity of less than 90 days.

5
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21. Other Policies —

21.1 Unclaimed pay orders / demand drafts after expiry of 3 months are transferred from “Bills Payable” to
“Others” under the head “Other Liabilities”.

21.2 Salaries & other allowances of Bank Staff on deputation with DCCB’s are paid directly by the DCCB’s
concerned and there is no debit to the Profit & Loss account on this account. Gratuity of such employees
is reimbursed by the DCCB'’s to the Bank and is netted off from the concerned expense head. Salaries
of the officials entrusted with managing pledge account of private sugar mills are recovered from the
borrowers concern.

21.3 Bank has taken a staff Group Mediclaim policy from the Universal Sompo General Insurance Co. Ltd. The
policy premium is paid equally from the staff salary and by the bank respectively.

21.4 Deposits to Service Providers are accounted at Cost and classified in Other Assets.

21.5 Stock of Stationery is valued at cost. Stationery not in use is expensed off.

SCHEDULE NO. 19: -
NOTES FORMING PARTS OF THE ACCOUNTS : -

1.

As per RBI intimation vide their letter No. DBR. NO. BP.13018 / 21.04.048 / 15-16, dated 12" June, 2016, BDD.
BP.n0.9685 / 21.04.048 / 2016-17 dated 17" February, 2017 and BDD.BP.no.7201 / 21.04.132 / 2017-18 dated 08"
February, 2018, Bank continues to provide out of prudence and abundant caution, of an amount of ¥ 540.00 lakh
being 5% of the outstanding receivable balance of Food Corporation of India (FCI) as on 31 March, 2021 against
the security given by the Government of Punjab (GoP). This is net of an amount of ¥ 18.00 lakh provided in excess
which has been reversed and credited to the profit & loss account during the year. Bank, continues to classify FCI
as a Performing Asset based on record of recovery as per RBI’s guidelines.

The Bank has invoked State Government Guarantees of ¥ 2320.87 Crore up to 31t March, 2018 (including noted
interest). During F.Y. 2018-19 X 74 crore received from Government of Maharashtra (GoM) towards invoked
guarantee.

Bank had filed a suit against GoM in this context in Hon. Supreme Court and Hon. Supreme Court appointed two
members “Claims Committee” consisting one from the RBI and the other, a retired judge of Punjab & Haryana High
Court. The committee has submitted its report on 315t January, 2019 to the Hon. Supreme Court. The Hon. Supreme
Court vide its order dated 27" March, 2019 ordered State Government to pay the amount determined by the Claims
Committee ¥ 1049.41 crore to the Bank.

The Bank received X 100 crore with as on effect 31t March, 2019 from the State Government in conformity with the
Hon. Supreme Court order dated 29" March, 2019.

The State Government to pay the balance guarantee amount of ¥ 949.41 crore in 4 equal installments as mentioned
in the declaration and hearing before the Hon. Supreme Court on 10" May 2019. State Government to pay installment
of ¥ 225 crore each on 315t July, 2019 and 31st December, 2019 respectively, ¥ 250 crore on 31t March, 2020 and
3 249.41 crore on 31%t July, 2020 as per the repayment schedule. Till now two Installments of ¥ 225 crore each
received on 9" August, 2019 and 1%t January, 2020 respectively. Remaining 2 overdue installments which fell due
on 31t March, 2020 of ¥ 250 crore and on 31t July, 2020 of ¥ 249 crore are yet to be received from GoM.

In case of Ghatkopar, Bandra (East) Branches & Chembur Extn. Counter, suits were filed by the landlord against
the Bank to pay Mesne Profit. The Bank has not accepted the claim and the cases are pending before courts, the
outcome of which is still not determined. Bank has provided ¥ 213.10 lakh (PY X 175.78 lakh in respect of Ghatkopar
and Bandra (East) Branch) in the books of account out of abundant caution and prudence.

5
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During the year, the Bank has shifted securities of ¥ 53066.00 lakh (PY X 61267.98 lakh) (Book Value) from
permanent category to current category and I 64964.00 lakh (PY X 49211.13 lakh) (Book Value) from current
category to permanent category as approved in the Hon. Administrator meeting dated 29 May, 2020. As per Financial
Benchmark India Private Ltd. (FBIL) rate as on 5 June, 2020 there was no shifting loss on the securities shifted by
Bank as on 06 June, 2020.

The Bank has transferred an amount of ¥ 5000.00 lakh (PY % 5000.00 lakh) to the Investment Fluctuation Reserve
out of profits for the year after appropriation of Statutory and Agricultural Stabilization Fund Reserve. The total
Investment Fluctuation Reserve as of 315 March, 2021 is X 20725.00 lakh (PY X 15725.00 lakh) (5.97% of AFS and
HFT investment portfolio of ¥ 346865.55 lakh), which is over the minimum 5% required as per RBI guidelines. An
additional appropriation of ¥ 5000.00 lakhs towards IFR is proposed to be transferred out of the current year profits.
Additionally, the Bank holds ¥ 85.90 lakhs under Capital Reserves (Securities) and ¥ 135.81 lakhs under Reserve
for Capital Losses.

An amount of ¥ 306.73 lakh towards Principal and X NIL (The said amount being fully provided for) towards interest
(Previous Year Principal ¥ 1383.36 & Interest ¥ 535.85) has been written off as Bad Debts by the Bank during the
year after being identified by management as irrecoverable, being approved by the Board of Administrator, the
Statutory Auditors and Annual General Meeting. An amount of X 4.53 lakh (PY X 1330.46 lakh) appearing under
NPA Interest Suspense Account under Schedule 12(a) as contra item and ¥ 6359.61 lakh (PY X 7153.24 lakh) being
noted interest is also written off from the Books.

In case of 3 Advances amounting to ¥ 44220.85 lakhs, the entire overdue amount has been received in April 2021.
These advances have been considered as standard by the Bank. Further, in case of one account amounting to
% 3587.72 lakh the Bank has extended the moratorium of the loan repayment due to business exigencies resulting
from the pandemic. The Bank has treated this account as Standard.

In accordance with RBI Circular Nos. DOR. No. BP. BC. 47 /21.04.048 / 2019-20 dated 27" March, 2020, DOR. No.
BP. BC. 63 /21.04.048 / 2019-20 dated 17" April, 2020 and DOR. No. BP. BC. 71 / 21.04.048 /2019-20 dated 23
May, 2020 (“Covid — 19 Regulatory Package”), as per Board approved policy, Bank has issued Moratorium to 184
borrowers of ¥ 34302.40 lakh on payment of all term loan instalments falling due between 1t March, 2020 and 31
August, 2020 ("Moratorium Period”) to all such Standard Accounts as on 29 February, 2020. 5% provision made on
31t March, 2020 and 5% on 30™ June, 2020. The provision made against these advances stands freed as of date.

As per Scheme announced by Govt. of India vide F.N0.2/12/2020-BOA.|1 dated 23 October, 2020 and RBI vide
their circular nos.26™ October, 2020 (“Covid -19 Regulatory Package”), “Scheme for grant of ex-gratia payment of
difference between compound interest and simple interest for six months to borrowers in specified loan accounts
(01st of March, 2020 to 31t August, 2020)” as per Board approved policy, Bank has credited difference between
compound interest and simple interest of ¥ 17.96 lakh to 5493 borrowers having sanctioned limits and outstanding
amount of not exceeding X 2 crore to all such Standard Accounts as on 29 February, 2020. This amount has not yet
been received from Nodal Agency i.e SBI, appointed by the Ministry of Finance, Government of India. It is shown as
receivable.

In conformity with The Hon’ble Supreme Court judgement, RBI vide circular no. DOR.STR.REC.4/21.04.048/2021-
22 dated 7™ April, 2021 (“Covid -19 Regulatory Package”), as per Board approved policy to refund / adjust the
“interest on interest” charged to the borrowers during the moratorium period, i.e. 01t of March, 2020 to 31
August, 2020, Bank has credited difference between compound interest / interest on interest / penal interest and
simple interest of I 498.87 lakh to 282 borrowers having sanctioned limits and outstanding amount of exceeding
% 2 crore and above to all such Standard Accounts as on 29" February, 2020. This amount is adjusted from interest
receivable / PA Interest receivable with value date as at 31 March, 2021.

The Bank has adopted a One Time Settlement - 2020 (OTS) with 7 Borrowers for an amount of ¥ 10408.19 lakh in
accordance with Board approved policy dated 19" June, 2020.
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The Bank has introduced Direct Finance under MSME Scheme during the year 2020-21. Necessary accounting and
operational policies thereon have been duly framed.

The Bank has during the year granted “Atmanirbhar Loans Scheme” to support sugar factories in the backdrop of
Covid-19 pandemic. Under this scheme, Bank has sanctioned loans to 32 borrowers amounting to ¥ 96929.00 lakh
with a moratorium of 12 months (inclusive of interest) for a tenor of 5 years. This is in accordance with internal Board
approved policy dated 29 May, 2020. Amount Outstanding under the scheme as at 31t March, 2021 is ¥ 94725.56
lakh.

The Bank has not sanctioned any Funded Interest Term Loans (FITL) during FY 2020-21.

Commission from FX Business in FY 2020-21 is ¥ 46.03 lakh (PY X 19.34 lakh). Exchange Profit from FX Business
in FY 2020-21 is ¥ 574.06 lakh (PY X 75.01 lakh).

Deposits include amounts earmarked for Reserve Funds Current Year ¥ 145782.44 lakh (PY ¥ 128824.19 lakh) —
Lien marked as collaterals against funded advances — Current Year X 17139.84 lakh (PY X 63720.71 lakh).

Investments earmarked against Agricultural Stabilisation Fund, Reserve Fund and Building Fund are X 111962.02
lakh (PY X 112108.17 lakh) and earmarked against TREPS Borrowings are X 1124.87 lakh (PY X 63984.02 lakh).

As per Board approved policy dated 24" February, 2021. The Bank is taking overnight placements from DCCB’s
w.e.f. 01 April, 2021 and placing it in Repo Instrument. Total amount borrowed and placed X Nil during FY 2020-21.

Balances in Current / Savings accounts which cannot be withdrawn on demand for want of KYC / Other details /
Govt. attachments or notices are X 7862.34 lakh (PY % 6376.99 lakh).

Bills sent for Collection and cheques sent for outward clearing to RBI on 31t March, 2021 amounts to ¥ 1373.80 lakh
(PY X 609.46 lakh).

The Bank has made a donation of ¥ 500.00 lakh (PY ¥ 500.00 lakh) to “Chief Minister Relief Fund” in the current year
in compliance with NABARD guidelines Ref. No. NB. IDD. Cop (ST)/ 764 / V-87 / 2012-13 dated 3™ July, 2012.

The Bank has incurred an expense in the nature of Labour dues for ¥ 1389.84 lakh on behalf of Wainganga SSK
Ltd pertaining to earlier years. The same is disclosed in Schedule 16 - Operating Expenses. The Bank has paid this
amount under protest and filed a review petition for claiming back this amount paid under protest.

The Bank is upgrading from OMNI version 2.0 to version 3.0. As of date all branches have been upgraded. UAT-1
has been done for upgrading regional offices and the final go live will happen shortly. Upgrade for departments at
the Head Office is in process. The entire upgrade to the new version will be done by the financial year end.

Recoveries pending for appropriation of ¥ 1669.40 lakh (PY ¥ 1664.75 lakh) includes an amount not adjusted due
to pending documentation & litigation issues shown under Other Liabilities & Provisions Schedule 5.

The Bank is crediting the interest subvention to customers only on actual receipt of the claim from the reimbursing
agency.

During the current Financial Year, the Bank has adjusted I 2400.00 lakh of Shri Beereshwar Co. on 27" July, 2020
of total amounting to ¥ 4049.00 lakh as on 31%t March, 2020 shown under Other Liabilities & Provisions Schedule
5 - Sundry Creditors.

0



27.
28.

29.

30.

31.

ﬁm@z@-ﬁmﬁw%.,ﬁag]

(f Forast wr—arfaxfeeg e for. weform)

Sundry Debtors of ¥ 1096.41 lakh includes old receivables amounting to ¥ 978.58 lakh which are fully provided for.
AS — 5: PRIOR PERIOD ITEMS:
There are no items of material significance in the prior period of accounting requiring a separate disclosure except
as stated in note No. 22.
AS-6 & AS-10: FIXED ASSETS AND DEPRECIATION:
Certain Fixed Assets had been revalued by the Bank as on 31t March, 2008 as per revaluation by a Government
Approved Valuer by X 30690.00 lakh. During the year 2009-10 these Fixed Assets were again revalued by a
Government Approved Valuer by X 11618.00 lakh and accordingly the increase was credited to Revaluation Reserve
in that year. To give effect to revised AS- 10, Depreciation of ¥ 1233.11 lakh @ 10% p. a. on Written Down Value
(WDV) method for the period on the revalued portion of fixed assets has been debited to Profit and Loss Accounts —
Depreciation on fixed assets and equal amount transferred from Revaluation Reserve to General Reserve Fund.
Capital Commitments:
These include amounts in respect of upgradation of Core Banking Software (CBS) from OMNI version 2.0 to 3.0,
procurement of Hardware / Software for DC-DR, application software and implementation of SOC etc. for which
32902.46 lakhis budgeted in FY 2021-22. An amount of ¥ 1825.91 lakh already incurred during the year is capitalized.
Additionally, ¥ 4476.00 lakh has been budgeted for acquiring premises for branches whose rental lease agreements
are expiring in the FY 2021-2022.
Estimated amounts of contracts remaining to be executed on capital account as at 31t March 2021, aggregate to
(net off CWIP) X 1.98 lakh (PY X 17.56 lakh).
Disclosure under AS — 15: “Employee Benefits” Provident Fund & Gratuity Fund:
(T in lakh)
Sr. . Provident Fund
Particulars
No. 31 March, 2021 31 March, 2020

Employment and Retirement Benefits

Post-Employment Benefits

Bank’s contribution to Provident Fund debited to Profit and Loss 1031.18 1040.60

Account

Bank’s contribution to Gratuity Fund debited to Profit and Loss 1024.19 1133.66

Account

Disclosure under AS - 15 “Employee Benefits” Gratuity:

The following table sets out the status of the Gratuity Plan as required under AS 15. Reconciliation of opening and closing
balances of the present value of the defined benefit obligation :

(% in lakh)
Sr . Gratuity Funded
N : Particulars
ok 31 March, 2021 31 March, 2020

Principal Actuarial Assumptions as at the date of balance date:
Interest / Discount Rate 5.86% p.a. 6.07% p.a.
Rate of increase in compensation 4.50% p.a. 3.75% p.a.
Expected Return on Plan Assets 5.86% p.a. 6.07% p.a.
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Sr. . Gratuity Funded
No. Particulars 31 March, 2021 31 March, 2020

2 Changes in present value of obligations
Present value obligation at beginning of period 11596.48 11128.60
Interest cost 715.21 757.28
Current service cost 372.60 381.68
Benefit Paid (1907.40) (1452.74)
Actuarial (Gain) / Loss on obligation 705.10 781.65
Present value obligation at end of period 11482.00 11596.48

3 Changes in Fair Value of Plan Assets
Fair Value of Plan Assets at the beginning 11597.79 10592.61
Adjustment to Opening Fund = =
Expected return on plan assets 703.99 779.09
Contributions - 1671.19
Benefits paid (1907.40) (1452.74)
Actuarial Gain/ (Loss) on plan assets - 7.63
Fair value of plan assets at end of the year 10394.38 11597.79

4 Fair Value of Plan Assets
Fair value of plan assets at the beginning of the period 11597.79 10592.61
Adjustment to Opening Fair Value of Plan Assets - -
Actual Return on Plan Assets 703.99 786.73
Contributions - 1671.19
Benefits Paid (1907.40) (1452.74)
Fair Value of Plan Assets at the end of the period 10394.38 11597.79
Funded Status (1087.61) 1.32
Excess of Actual over estimated return on Plan Assets -- 7.63

5 Actuarial Gain / (Loss) Recognized
Actuarial Gain / (Loss) for the period (Obligation) (705.10) (781.65)
Actuarial Gain / (Loss) for the period (Plan Assets) -- 7.63
Total Gain / (Loss) for the period (705.10) (774.02)
Actuarial Gain / (Loss) recognized for the period (705.10) (774.02)

Unrecognized Actuarial Gain / (Loss) at the end of the period -- --
6 The amounts to be recognized in the Balance Sheet

Present value of obligation as at the end of the year 11482.00 11596.47
Present Value of plan assets as at the end of the year 10394.38 11597.79
Funded Status (1087.62) 1.32
Net Asset / (Liability) in balance sheet (1087.62) 1.32
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Particulars

Expenses Recognized in the statement of Profit and Loss

Current service cost

Interest cost

Expected return on plan assets

Net Actuarial (Gain)/ Loss recognized in the year
Expenses recognized in statement of Profit and Loss

Movements in the Liability recognized in Balance Sheet

Opening Net Liability

Adjustment to Opening Fair Value of Plan Assets
Expenses as above

Contribution paid

Closing Net Liability

A) Experience Analysis - Liabilities:

Actuarial (Gain) / Loss due to change in bases
Experience (Gain) / Loss due to change in Experience
Total

B) Experience Analysis — Plan Assets:

Experience (Gain) / Loss due to change in Plan Assets
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Gratuity Funded

31 March, 2021

372.60
715.21
(703.99)
705.10
1088.93

(1.32)

1088.93

1087.61

343.56
361.54
705.10

Disclosure under AS - 15 “Employee Benefits” Leave Encashment

Particulars

Principal Actuarial Assumptions as at the date of balance

date:

Interest / Discount Rate

Rate of increase in compensation

Changes in present value of obligations
Present value obligation at beginning of period
Interest cost

Current service cost

Benefit Paid / Payable

Actuarial (Gain) / Loss on obligations

Present value obligation at end of period

@

31 March, 2020

381.68
757.28
(779.09)
774.01
1133.88

535.99

1133.88
(1671.19)
(1.32)

485.13
296.52

781.65

(7.63)

(% In lakh)

Leave Encashment

31 March, 2021

5.86%
4.50%

8296.43
468.49
516.33

(1406.13)

(498.45)
7376.68

31 March, 2020

6.07%
3.75%

7901.33
544.46
655.03

(844.85)

40.46

8296.43
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Sr. . Leave Encashment
Particulars
No. 31 March, 2021 31 March, 2020
3 Reconciliation of opening and closing balance of present

value of plan assets

Fair value of plan assets at beginning of year -- --
Adjustment to Opening Fund -- --
Expected return on plan assets -- --
Contributions 1406.13 844.85
Benefits paid (1406.13) (844.85)
Actuarial Gain / (Loss) on plan assets -- --
Fair value of plan assets at end of the year -- --
4 Fair Value of Plan Assets
Fair value of plan assets at the beginning of the period -- --
Adjustment to Opening Fair Value of Plan Assets -- --
Actual Return on Plan Assets -- --
Contributions 1406.13 844.85
Benefits Paid (1406.13) (844.85)
Fair Value of Plan Assets at the end of the period -- --
Funded Status (7376.68) (8296.43)
Excess of Actual over estimated return on Plan Assets -- --
5 Actuarial Gain / (Loss) Recognized
Actuarial Gain / (Loss) for the period (Obligation) 498.45 (40.46)
Actuarial Gain / (Loss) for the period (Plan Assets) -- --
Total Gain / (Loss) for the period 498 .45 (40.46)
Actuarial Gain / (Loss) recognized for the period 498.45 (40.46)
Unrecognized Actuarial Gain / (Loss) at the end of the period -- --
6 The Amounts to be recognized in the Balance Sheet
Present value of obligation as at the end of the year 7376.68 8296.43
Present value of plan assets as at the end of the year -- --
Funded Status (7376.68) (8296.43)
Net Asset / (Liability) in balance sheet (7376.68) (8296.43)

5
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Particulars

Expenses recognized in the statement of Profit and Loss

Current service cost

Interest cost

Expected return on plan assets

Net Actuarial (Gain)/ Loss recognized in the year
Expenses recognized in statement of Profit and Loss
Movements in the Liability recognized in Balance Sheet
Opening Net Liability

Adjustment to Opening Fair Value of Plan Assets
Expenses as above

Contribution paid

Closing Net Liability

A) Experience Analysis - Liabilities:

Actuarial (Gain) / Loss due to change in bases
Experience (Gain) / Loss due to change in Experience

Total

B) Experience Analysis - Plan Assets:

Experience (Gain) / Loss due to change in Plan Assets

33. Disclosure under AS - 17 on “Segment Reporting”:
Information about Primary Business Segments:

Business Segments

Revenue

Expenses

Result

Unallocated expenses

5
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Leave Encashment

31 March, 2021

31 March, 2020

516.30 655.03

468.49 544.46

(498.45) 40.46

486.38 1239.95

8296.43 4087.07

486.38 1239.95

(1406.13) (844.85)

7376.68 8296.43

222.39 330.68

(720.84) (290.23)

(498.45) 40.45
(Z in Crore)

Other Banking
Treasury Operations Total

697.90 1724.31 2422 .21
(766.25) (2718.43) (3484.68)
683.64 1183.53 1867.19
(686.65) (2202.68) (2889.33)
14.26 540.76 555.02
(79.60) (515.75) (595.35)

()

() ()
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. Other Banking
Business Segments Treasury Operations
. . 79.60 540.76
Operating profit
(79.60) (515.75)
- 190.61
Income Tax
(-) (270.35)
Extraordinary profit / loss ( ; ( ;
. 14.26 350.15
Net Profit ¢
(79.60) (245.40)
Other Information
10083.93 2512410
Segment assets
(10852.23) (23200.13)
Unallocated assets ( ) ( ;
10083.93 2512410
Total assets
(10852.23) (23200.13)
Seament liabilities 10083.93 22420.63
| HIt
s (10852.23)  (20917.89)
Unallocated liabilities ( ) ( )
Shareholders’ Funds - 270347
(-) (2282.24)
e 10083.93 25124.10
Total liabilities
(10852.23) (23200.13)

* Figures in the bracket pertain to FY 2019-20.

ﬁw@zﬂ-ﬁmﬁw%.,ajag]

Total

555,02
(595.35)

190.61
(270.35)
()
364.41
(325.00)

35208.03
(34052.36)
)
35208.03

(34052.36)
32504.56

(31770.12)
()
2703.47

(2282.24)
35208.03

(34052.36)

. Treasury profit of ¥ 14.26 crore in FY 2020-21 includes provision of Investment Depreciation Reserve of X 2.42 lakh.

(Previous year write back of Investment Depreciation Reserve of ¥ 6187.87 lakh.).

Notes: -

The Bank operates as a single unit in India and as such has no identifiable Geographical Segments subject to dissimilar
risks and returns. Hence no information regarding the same has been given. The Bank is organised into two main

Business Segments, namely:

»  Treasury - primarily comprising of Dealing Room Operations, Trading / Investments in Bonds and Government

securities.

»  Other Banking Operations - primarily comprising of Loans and Advances to Corporate, and Retail Loans &

Advances to Other Customers.

The above segments are based on the currently identified segments considering the nature of services provided,
the risks and returns, overall organisation structure of the Bank and the internal financial reporting system.

)
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35.
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Segment revenue, results, assets and liabilities include the respective amounts identifiable to each of the segments
and amounts apportioned / allocated on a reasonable basis.

The segment liabilities exclude Capital and Reserves other than those specifically identifiable with the Segment.

The segment expenses of ¥ 683.64 Crore of treasury include Interest paid to Head Office by Treasury amounting to
% 655.87 Crore as per calculations based on internal transfer pricing & funding mechanism of the Bank.

Disclosure under AS - 18 on “Related Party Transactions”:

Names of the related parties and their relationship with the Bank under Accounting Standard (AS-18) issued by the
Institute of Chartered Accountants of India (ICAl):

A.
B.
C.

Subsidiaries
Associates
Key Management Personnel

Name

Mr. Vidyadhar V. Anaskar

Mr. Sanjay N. Bhende

Dr. Ajit R. Deshmukh

NIL
NIL

Designation
Administrator

(From 5" June, 2018)
Member, Board of Administrators

(From 1t July 2017 to 4" June, 2018)
Member, Committee to Assist Administrator

(From 5" June, 2018 to 31st May, 2020)
Member, Board of Administrators

(From 3 August, 2017 to 4" June, 2018)
Managing Director

(From 20" October, 2018)
OSD to Administrator
(From 15t April, 2018 to 19" October, 2018)

There being only One Managing Director at any point of time during the Financial year 2020-2021, in terms of RBI
Circular dated 29" March, 2003, he being a single party coming under that category, no further details thereon are
required to be disclosed and hence not stated.

There were no sanctioned limits (Funded / Non-Funded) to Directors and their relatives during the year. Directors
or their relatives have also not given any Guarantees against limits sanctioned by the Bank during the year.

Disclosure under AS - 19 “Leases”:

The Bank has entered into cancellable operating leases for the properties of some branches and & some regional
offices the disclosures under AS 19 on ‘Leases’ issued by ICAI are as follows:

Lease payments of X 359.87 lakh (PY X 334.24 lakh) have been recognised in the Statement of Profit and Loss for
the year being minimum lease payments.

35.1 The lease agreements entered into pertain to use of premises at the branches. The lease agreements do not have
any undue restrictive or onerous clauses other than those normally prevalent in similar agreements regarding use
of assets, lease escalations, renewals and a restriction on sub-leases.

5



35.2 Particulars of Lease Rent Payable :

PARTICULARS
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Future Lease Rental payable as at the end of the year:
- Not later than one year
- Later than one year and not later than five years
- Later than five years

Total of minimum lease payments recognized in the profit and loss

acco

Total of future minimum sub-lease payment expected to be received

unt for the year.

under non-cancellable sub-lease.

Sub-lease payments recognized in the profit and loss account for the

year.

(% in lakh)

MARCH 31,2021 MARCH 31, 2020

272.81 203.84
904.01 881.60
888.18 915.56
277.50 334.24
NIL NIL
NIL NIL

Note : Bank has 36 locations on lease for different periods on which monthly lease rent is paid at the beginning of
each month. Out of which, only 33 branches and 3 Regional Offices have been considered while giving the above
disclosure. In respect of 9 premises rent agreements are pending for renewal.

In case of following 5 premises, Bank has made entire lease payments in advance.

SR.
NO.

5

PARTICULAR

Plot No.88, Sector-17, Vashi, Navi
Mumbai. (Administrative Office
Building)

Plot No.3, Sector-E, CIDCO Nasik.
(RO NASIK Building)

Plot No.10, Town Centre, CIDCO,
Aurangabad.
(RO Aurangabad Building)

G-1, Central Facility Building, Turbhe,
Navi Mumbai (Extension Counter,
Vashi)

Gala No. 199, 200, 201, 210, 211, 212
Golani Market, Jalgaon

36. AS -20 Earnings Per Share (EPS) :

Particulars
Net Profit after Tax (X in lakh)
No. of Equity Shares of ¥ 1000/- each
Weighted Avg. no. of Shares

Earnings Per Share () [A/C]

PERIOD

60 Years
(from 29.3.1982)

90 years
(from 20.01.1987)

90 years
(from 01.06.1989)

60 years
(from 19.03.2007)
(sub-lease)

27 years
(from 17.06.2017)

)

REMARKS

Lease premium of plot No. 88,

% 19,97,124 paid in advance for 60
years.

Lease premium of Plot No. 3,

X 3,52,275 paid in advance for 90
years.

Lease premium of Plot No.10,

% 22,99,500 paid in advance for 90
years.

Lease premium of G-1, ¥ 1,60,20,000
paid in advance for 60 years.

Lease premium of six, ¥ 19,75,816
paid in advance for 27 years.

31 March, 2021 31 March, 2020

36440.68 32500.00
6188875 5783816
5873687 5580244

620.41 582.41



37.

Accounting for Taxes on Income :

37.1 Disclosure of major components of DTA (net) is as under :

38.

SR.
No.

a)
b)
c)

d)

PARTICULARS

DTL ON ACCOUNT OF
Depreciation

Gratuity Provision

Bad and Doubtful Reserve

VRS Provision

Provision for Special Reserve u/s 36(1)

(viii)

Total A

DTA ON ACCOUNT OF
Depreciation

Bad and Doubtful Reserve
Gratuity Provision

VRS Provision

Leave encashment Provision
Provision for claims
Provision for FCI

Sick Leave Provision
Provision for other assets

Total B

NET DEFERRED TAX ASSETS (A-B)

As AT

31 March, 2020

0.00
73.31
0.00
0.00

1948.11

2021.42

150.71
31643.34
00.01
62.47
1853.39
132.51
136.02
362.88
468.52
34809.85
32788.43

DURING THE YEAR
2020-2021

74.51
0.00
0.00
0.00

635.35

709.86

0.00
3747.30
257.75
25.36
0.00
0.00
0.00
0.00
125.84
4156.25
3446.39

ﬁm@zﬁ-mﬁw%.,ﬁag]
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( in lakh)

As AT
31 March, 2021

74.51
73.31
0.00
0.00

2583.46

2731.29

150.71
35390.65
257.75
87.84
1853.39
132.51
136.02
362.88
594.36
38966.10
36234.81

In AY 2021-22 the Income Tax rates have been revised to 22% (excluding Cess & Surcharge) from the earlier 30%.
The Bank has provided for DTA till 31t March, 2020 at the then prevalent tax rate & in FY 2021-22, the new rate is
followed. Since these pertain to prior periods the Bank has done the adjustment to opening DTA of ¥ 12736.00 lakh
through the opening reserves. This is done to ensure compliance with AS 22 & has no impact on the CRAR, Net

Worth and Operating Profits of the bank.

Impairment of Assets:

The Bank has ascertained that there is no material impairment of any of its assets and as such no provision under
Accounting Standard 28 issued by The Institute of Chartered Accountants of India (ICAl) is required.

5
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Provisions, Contingent Liabilities and Contingent Assets:

Contingent liabilities on account of Bank Guarantees, Letter of Credit, Forward Contract and Bills under Import
Letter of Credits and others, are detailed in Schedule 12.

Bank has necessary legal opinions in case of court litigations where there are sufficient merits in all the cases.
The Bank expects no adverse orders in respects of these litigations causing any monetary impact and hence no
provisioning is considered necessary. However, as a matter of abundant caution and prudence, the Bank has
decided to provide a minimum amount of X 5 crores every year, from financial year 2017-18 onwards against these
pending court cases. As of date provision of ¥ 3200.00 lakh (PY X 2700.00 lakh) is being held in the Bank books.

Bank is contesting income tax cases for / against it in appeal at various levels. Bank has obtained necessary
opinions from Independent Tax Consultants that most likely there will be no liabilities / demands to be paid in this
regard. Bank has favourable past judgements substantiating their view. Consequentially no provision is considered
necessary & hence not made in the accounts.

Items under claims not acknowledged as debts represents customer claims arising in fraud cases in accordance
with the Banks accounting policy and AS 29 the Bank has revived and classified these items amounting to
3 3662.78 lakh in 18 cases (PY X 196.44 lakh for 17 cases). Bank has made provision against this of ¥ 196.44 lakh
in 17 cases (PY X 196.44 lakh for 17 cases) under Provision for Sundry Debtors and Other under Schedule No. 5
Other Liabilities & Provisions. During the FY 2020-21 Bank has filed fraud case against Raigaon Sugar and Power
Limited, CBD Belapur for X 3466.34 lakh on 2" September, 2020 for diversion of fund. Bank has made provision for
% 3466.34 lakh against this under Bad and Doubtful Debt Reserve.

In the current financial year, the Bank has entered into forward contract on behalf of its customer. Necessary
accounting and valuation of these contracts is done as per current applicable guidelines.

As required under RBI circular DBOD No. DEAF Cell. B.C. 101/30.01.002/2013-14, dated 21st March, 2014 the
Bank has transferred the following amounts to DEAF with RBI. The movement of the DEAF account is as follows :

(% in lakh)
Particulars 2020-21 2019-20
Opening Balance of amounts transferred to DEAF 1640.82 1497.31
Add: Amount transferred to DEAF during the Year 196.74 165.03
Less: Amount reimbursed by DEAF towards claims* 21.07 21.52
Closing Balance of amounts transferred to DEAF 1816.49 1640.82

*Does not include an amount of X 3.93 lakh as on 31 March, 2021 paid by the Bank to the eligible depositors,
claim for which has been lodged with the RBI and reimbursement of which is expected. This amount is shown as
receivable under Other Assets - Schedule 11.

Goods and Services Tax:

Goods and Services Tax (GST) has been implemented w.e.f. 15t July, 2017. Accordingly, GST collected is accounted
in ‘GST on liabilities side and GST paid to Vendor is accounted on assets side. Out of the GST on assets side,
eligible Input Tax Credit is availed as set off. In case, eligible Input Tax Credit remains unutilized, the same is carried
forward and set off subsequently. The Input Tax Credit on expenses which is not allowable to be set off as per GST
Law, is expensed out.

In case of fixed assets, Input Tax Credit of GST is capitalised.

Bank has appointed an independent external professional to advice on the applicability of income liable to GST.
There are NIL pending GST demands as at 31%t March, 2021.

0
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42. DISCLOSURE AS PER RBI GUIDELINES:

SR.
NO.

1.1
1.2

2.1
22

3.1

3.1.1
3.1.2
3.1.3

3.2

3.2.1
3.2.2
3.3.3

4.1
4.2
4.3

6.1
6.2

PARTICULARS

Capital to Risk Weighted Assets Ratio
Tier | Capital to Risk Weighted Assets
Tier Il Capital to Risk Weighted Assets

Movement in CRAR:
Total Capital Funds
Risk Weighted Assets

(CRAR is computed in accordance with RBI Circular
RPCD.RCB.BC.N0.37/07.51.012/ 2014-15 dated 29"

October, 2014 as applicable to State Co-op Banks.)

Investments (Only SLR) with breakup under
permanent and current category

Permanent Category:

Book Value

Face Value

Market Value

Current Category :
Book Value

Face Value

Market Value

Advances against:

Real Estate

Construction Business

Housing (includes Staff Housing loans ¥ 19.41 Crores
(P. Y. 19.80 Crores)

Advances against Shares and Debenture

Advance to Directors, their relatives and Companies /
Firms in which they are interested :

Fund Based

Non-Fund Based (Guarantee, LCs etc.)

Average Cost of Deposits

5

31 March, 2021

14.34%
12.61%
1.73%

2838.81
19800.16

1942.72
1951.33
1942.72

6111.00
6162.76
6110.77

0.00
0.00
135.89

0.00

0.00
0.00

4.97%

%W@zﬁ-eﬁmﬁw%.,ﬁﬁ]

(Z in Crore)

31 March, 2020

13.11%
11.54%
1.57%

2413.31
18412.62

2596.98
2623.53
2596.98

3332.24
3352.20
3367.97

0.00
0.00
141.18

0.00

0.00
0.00

6.84%
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:(R; PARTICULARS 31 March, 2021 31 March, 2020
8. NPAs:
8.1 Gross NPAs 2710.46 2248.27
8.2 Net NPAs 250.46 0.00
8.3 Percentage of Gross NPA to Total Advance 11.64% 10.80%
8.4 Percentage of Net NPA to Net Advances 1.20% 0.00%
9. Movement of NPAs:
9.1 Net NPAs to Net Advance (%) 1.20% 0.00%
9.2 Movement of Gross NPAs:
9.2.1 Opening Balance 2248.27 1582.06
9.2.2 Add : Additions 647.41 864.37
9.2.3 Add : Additions Restructuring A/c. 0.00 0.00
9.24 Less : Recovery / upgrades / closed / write offs 185.22 198.16
9.2.5 Closing Balance* 2710.46 2248.27
* Amounts stated are as at 1%t April, 30" September and
31st March in accordance with information submitted to
NABARD in half yearly OSS Returns.
9.3 Movement of Net NPAs:
9.3.1 Opening Balance 0.00 332.06
9.3.2 Add: Additions 250.46 0.00
9.3.3 Less: Reduction 0.00 332.06
9.34 Closing Balance 250.46 0.00
9.4 Movement of Provisions for NPAs (excluding
provision for Standard Assets):
9.41 Opening Balance 2248.27 1250.00
9.4.2 Provision made during the year (including provision 214.80 1012.10
released / exchange fluctuations)
9.4.3 Write-off / Write-back of excess provisions / transferred to 3.07 13.83
Overdue Int. Reserve
9.4.4 Closing Balance 2460.00 2248.27
10. Profitability:
10.1 Interest income as a percentage of working funds 6.83% 8.52%
10.2 Non-interest income as a percentage of working funds 0.48% 3.30%
10.3 Operating profit as a percentage of working funds 2.29% 2.57%
10.4 Return on Assets (Net Profit or Net Loss) / Average of 1.10% 1.10%
working funds) x 100
10.5 Business (Deposit + Advance) per Employee # 51.91 42.91
10.6 Profit per Employee # 0.43 0.33

# (includes 1 employee on deputation to other DCCB’s)

9
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NO PARTICULARS 31 March, 2021 31 March, 2020
1. Provisions:
11.1 Provisions on NPA required to be made 1227.54 1154.41
11.2 Provisions on NPA actually made 2460.00 2248.27
11.3 Provisions required to be made in respect of overdue 226.27 235.49

interest taken into income account, gratuity fund, provident
fund, arrears in reconciliation of inter-branch account etc.
11.4 Provisions actually made in respect of overdue interest 226.27 235.49
taken into income account, gratuity fund, provident fund
and arrears in reconciliation of inter branch account.

11.5 Provisions required to be made on depreciation in 0.02 0.00
Investments.

11.6 Provisions actually made on depreciation in Investments. 0.02 0.00

11.7 Provisions required to be made on Non-performing 0.05 0.05
Investments.

11.8 Provisions actually made on depreciation in Investments. 0.05 0.05

12. Movement in Provisions:

121 Towards NPAs (Including Overdue Interest):

12.1.1  Opening Balance 2483.76 1560.18

12.1.2  Add: Provision made 214.80 1012.10

12.1.3 Less: Provision Reversed 12.29 88.52

12.1.4 Closing Balance 2686.27 2483.76

12.2 Towards Depreciation on Investments:

12.2.1  Opening Balance 0.00 61.88

12.2.2  Add: Provision made 0.02 0.00

12.2.3 Less: Provision Reversed 0.00 61.88

12.2.4 Closing Balance 0.02 0.00

12.3 Towards Standard Assets:

12.3.1  Opening Balance 70.00 62.00
12.3.2  Add: Provision made 10.00 8.00
12.3.3 Less: Provision Reversed 0.00 0.00
12.3.4 Closing Balance 80.00 70.00
124 Towards Depreciation on Investments:

12.4.1 Opening Balance 0.00 0.00
12.4.2  Add: Provision made 0.00 0.00
12.4.3 Less: Provision Reversed 0.00 0.00
12.4.4 Closing Balance 0.00 0.00

3



13.

13.1

13.1.1
13.1.2
13.1.3
13.2

13.2.1
13.2.2
13.2.3

14.

15.

16.

16.1
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PARTICULARS 31 March, 2021 31 March, 2020

Payment of insurance premium to the DICGC,
including arrears, if any

Period up to: 30 Sept. 2021 30 Sept. 2020
Deposits Assessable 4032.20 4148.54
Premium Amount 2.42 2.49
Paid On 29 June, 2021 29 May, 2020
Period up to : 31 March, 2021 31 March, 2020
Deposits Assessable 4057.62 4211.34
Premium Amount 2.43 2.1
Paid On 29 Nov., 2020 29 Nov., 2019
Penalty Imposed by RBI for any Violation : 0.00 0.00

Information on the extent of arrears in reconciliation of inter-bank and inter-branch accounts.

15.1 Inter Branch Adjustment :

Credit (X in lakh) Debit (X in lakh)
Period No of Amt No of Amt
Entry Entry
Below 6 Months 4 15.89 3 0.11
6 Month to 3 yrs. 0 0.00 4 3.00
Above 3 yrs. 0 0.00 0 0.00

Provision of ¥ 3.01 lakh (PY X 2.89 lakh) for entries pending in reconciliation over 6 months is provided
for.

15.2 Inter Bank Adjustment :

Credit (3 in lakh) Debit ( in lakh)

Period No of Amt No of Amt
Entry Entry
Below 6 Months 55 772.04 38 928.61
6 Month to 3 yrs. 0 0.00 1 0.05
Above 3 yrs. 70 6.16 11 1.33

Provision of ¥ 6.16 lakh (PY ¥ 6.18 lakh) for entries pending in reconciliation over 6 months is provided
for.

(X in lakh) (X in lakh)

Foreign Currency Assets (excluding Foreign currency

deposits with CCIL) 3655.50 1134.97

9
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:(R; PARTICULARS 31 March, 2021 31 March, 2020
16.2 Foreign Currency Liabilities (includes non-funded
liabilities towards BG, LC and Forward contract 73091.49 1875.37
amounting to ¥ 32383.79 lakh)
17. Composition of Non- SLR Investments :
Extent of
‘below Extent of
Sr Extent Investment ‘unrated Extent of
N : Issuer Amount Private grade’ securities’ ‘unlisted’
o. oy o
Placement Securities already securities
already invested
invested
. . 6.30 6.30 Nil Nil 6.30
1| lFielie Seeer Lt (56.30) (56.30) (Nil) (Nil) (56.30)
. . T Nil Nil Nil Nil Nil
2 Financial Institutions (Nil) (Nil) (Nil) (Nil) (Nil)
Nil Nil Nil Nil Nil
9 [EEmE (Nil) (Nil) (Nil) (Nil) (Nil)
. Nil Nil Nil Nil Nil
4 Private Corporate (Nil) (Nil) (Nil) (Nil) (Nil)
Nil Nil Nil Nil Nil
o |Gt (Nil) (Nil) (Nil) (Nil) (Nil)
6 Less: Provision held Nil Nil Nil Nil Nil
towards depreciation (Nil) (Nil) (Nil) (Nil) (Nil)
6.30 6.30 Nil Nil 6.30
VAL (56.30) (56.30) (Nil) (Nil) (56.30)
Note: Figures in brackets represent previous year’s figures.
18. Non-Performing Non-SLR Investments:
Opening Balance 5.00 lakh 5.00 lakh
Additions during the year 0.00 0.00
Reductions during the year Closing 0.00 0.00
Balance 5.00 lakh 5.00 lakh
Total Provisions held 5.00 lakh 5.00 lakh
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19. In Connection with Repo / Reverse Repo Transactions (Inter Bank):
Particulars Minimum O/s Maximum O/s Daily Average Ols Balance
during the Year during the Year during the year
Security Sold
Under REPO
31 Mar 2021 4.99 153.11 6.31 NIL
31 Mar 2020 46.71 861.34 7.71 NIL
. Minimum O/s Maximum O/s Daily Average Ols
FEE TS during the Year during the Year during the year ZEIENED
Security
Purchased
Under REPO
31 Mar 2021 NIL NIL NIL NIL
31 Mar 2020 NIL NIL NIL NIL
43. The Bank has no current tie up with any Agency for sale of Insurance / Mutual Fund or allied products.

44,

45.

46.
47.

48.

49,

50.
51.
52.

Information from suppliers / service providers regarding their registration under MSMED Act, 2006 is not received
by the bank. Therefore, information relating to cases of delays if any, in payment to such enterprises or of interest
payments due to such delays is not given.

The Bank has not sold any of its assets to Asset Reconstruction Company during the year (PY - NIL).

Advances subjected to restructuring during the year amount to ¥ NIL (PY X NIL).

The Bank has not undertaken any transactions with RBI in respect of Repo / Reverse Repos / Interest rate Futures
during the year. (PY - NIL).

Interest on Savings Bank deposits is paid quarterly at 3.50% (revised to 3.25% from 8" April, 2020) on a daily

product basis. The Bank has paid an additional 1% interest on Term Deposits of Senior Citizen w.e.f. 1t June, 2020
as a relief measure for COVID Pandemic.

The Bank will be proposing dividend on its shares, in its ensuing Administrator Meeting which will be declared and
paid after shareholder approval in the current AGM. This will be apportioned out of Bank profits.

The share of Government paid up share capital to the total paid up share capital is 16.16% (PY 17.29%).
Accounting Policies and Notes to Accounts form an integral part of the audited financials.

Previous year figures are regrouped or rearranged, wherever necessary, to conform to the layout of the accounts of
the current year.

M/s. A. P. Sanzgiri & Co.,
Chartered Accountants

Abhijit Sanzgiri

Partner

M. No. 043230

FRN No. 116293W

UDIN NO. :21043230AAAAEZ8163

Place : Mumbai.
Date : 8" September 2021

For The Maharashtra State Co-operative Bank Ltd.,

(Vidyadhar V. Anaskar)
Administrator

(Dr. Ajit R. Deshmukh) (Dilip N. Dighe)
Managing Director General Manager
CPID
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Plot No. 22, House No. |74, Anand Nagar Lane,
Behind Vakola Police Station, Santacruz (East),

- AP SANZGlRl & Co ?Ql“'"bfiigﬂo.ff?é’éé"ﬁu/:659.m

CHARTERED ACCOUNTANTS Email : contact@ca-aps.in

FORM NO. N-1
[See Section 81 and rule 69(3)]

INDEPENDENT AUDITOR’S REPORT

FOR THE YEAR ENDED 315T MARCH, 2021
To,
The Members,
Mabharashtra State Co-operative Bank Ltd.
Mumbai.

Report on the Financial Statements

Opinion

1. We have audited the accompanying financial statements of Maharashtra State Co-
operative Bank Ltd. (hereinafter referred to as ‘the Bank’) as at 31st March 2021, which
comprise the Balance Sheet as at 31st March 2021, the statement of Profit and Loss
Account and the Cash Flow Statement for the year then ended and a summary of
significant accounting policies and other explanatory information. The returns of Head
Office, 6 Regional Offices, 51 branches, 4 extension counters and its departments are
consolidated in these Financial Statements. As informed by the management, the Bank
has not received any specific guidelines from the Central Registrar of Co-operative
Societies with respect to selection of branches to be covered under audit. Key operations
of the Bank are automated. With the key applications largely integrated to the core
banking systems it does not require its branches to submit any financial returns.
Accordingly, our audit is carried out centrally at the Head Office, Regional offices and
Corporate Planning and Institutional Development (CPID) Department, based on the
necessary records and data required for the purposes of the audit being made available
to us and further the matter of percentages of advances, deposits, interest income and of

interest expenses is not applicable to the Bank.

2. Inour opinion, subject to the notes to accounts of Schedule 19 to the Financial Statements
(more specifically Note number 7 regarding classification of advances), to the best of our
information and according to the explanation given to us, said accounts read together
with the Notes, give the information required thereon by the Banking Regulation Act,
1949 as well as Maharashtra State Co-operative Societies Act, 1960 and the Maharashtra
Co-operative Societies Rules 1961, and any other applicable Acts, and or circular issued
by the Registrar, in the manner so required, in the manner so required and givé a true
and fair view in conformity with the accounting principles generally accepted in Inhdia:

a. In the case of the Balance Sheet, of state of affairs of the Bank as at 31st March
2021;

b. In the case of the Profit and Loss Account, of the profit for the year ended on that
date; and

5
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CHARTERED ACCOUNTANTS

c.  In the case of the Cash Flow Statement, of the cash flows for the year ended on
that date.

Basis for Opinion

aZi

3. We conducted our audit in accordance with the Standards on Auditing (SAs) issued by
the Institute of Chartered Accountants of India (ICAI). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Bank in accordance
5 with the code of ethics issued by the Institute of Chartered Accountants of India together
with ethical requirements that are relevant to our audit of the Financial Statements under
the provision of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the code of ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis
e for our opinion.

Emphasis of Matter

4. We draw attention to Note 10 of Schedule 19 regarding adjustment of interest through
w1 “PA Interest Receivable”
Our opinion on the financial results for the current year is not modified in respect of the
above matter.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

5. The Management is responsible with respect to the preparation of these Financial
Statements that give a true and fair view of the financial position, financial performance
and cash flows of the Bank in accordance with the accounting principles generally
accepted in India, as also the Accounting Standards issued by ICAI, and provisions of
the Banking Regulations Act, 1949, the circulars and guidelines issued by the NABARD
& Reserve Bank of India and the guidelines issued by the Maharashtra State Co-
operative Societies Act, 1960, the Maharashtra Co-operative Societies Rules 1961 from
time to time. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Acts for safeguarding of the assets of
the Bank and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentatibn of
the Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error. In preparing the Financial Statements,
management is responsible for assessing the Bank’s ability to continue as a going

S
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A. P. SANZGIRI & CoO.

CHARTERED ACCOUNTANTS

concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Bank or
to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

6. Our objectives are to obtain reasonable assurance about whether the Financial
Statements as a whole are free from material misstatement, whether due to fraud or
s error, and to issue an Auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
o the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¥ ¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the bank’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the

e related disclosures in the Financial Statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the bank to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Financial Statements,
including the disclosures, and whether the Financial Statements represent” the
underlying transactions and events in a manner that achieves fair presentation. We
communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit. We
also provide those charged with governance with a statement that we have complied

80
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with relevant ethical requirements regarding independence, and to communicate

w5 with them all relationships and other matters that may reasonably be thought to bear
on our independence, and where applicable, related safeguards. From the matters
communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Financial Statements of the current
period and are therefore the key audit matters. We describe these matters in our

#F auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.

Other Matters

7. The financial statements of the Bank for the year ended 315t March 2020, were audited by
D. A. Chougule & Associates, Chartered Accountants and they have expressed an
unmodified opinion on these statements vide their audit report dated 19 August, 2020.

8. In view of the State Government imposed lockdown and travel restrictions as a result of
the second wave of COVID across India, we were unable to physically visit some
branches and certain aspects of the year-end statutory audit have been carried out based
on remote access of certain data which has been represented, for our audit purposes, as
correct, complete, reliable and directly generated by the accounting system of the bank
without any manual modifications.

Under the aforesaid circumstances, our audit has duly considered the advisory on
“Specific Considerations while conducting Distance Audit / Remote Audit / Online

e Audit of Bank under current Covid-19 situation” issued by the Auditing and Assurance
Standards Board of ICAL We, have also relied on alternative audit procedures as per the
SAs to obtain reasonable assurance whether the financial statements, as a whole, are free
from material misstatement, whether due to fraud or error.

& Report on Other Legal & Regulatory Requirements

9. The Balance Sheet and the Profit and Loss Account have been drawn up in Forms “A”
and “B” respectively of the Third Schedule to the Banking Regulation Act, 1949 and the
Maharashtra State Co-operative Societies Act, 1960, the Maharashtra State Co-operative
boi Societies Rules, 1961.

a. We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit and have
found to be satisfactory;

b. In our opinion, proper books of accounts as required by law have been kept by
the Bank so far as it appears from our examination of those books and proper
returns adequate for the purposes of our audit have been received from the

)
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branches/ offices;

¢. As required by section 30(3) of the Banking Regulation Act 1949, we further
report that the transactions of the Bank which came to our notice have been
within the powers of the Bank;

d. The Balance Sheet and the Profit and Loss Account dealt with by this report, are
in the agreement with the books of account and the returns;

e. The reports on the accounts of the branches/ offices certified by the branch
auditors have been forwarded to us and have been properly dealt with by us in
preparing this Report;

f The accounting standards adopted by the Bank are consistent with those laid
down by accounting principles generally accepted in India so far as applicable
to Banks;

g. In our opinion and according to information and explanations given to us, we
have not noticed any material impropriety or irregularity in the expenditure or
in the realization of money due to the bank.

h. Based on our verification of books of accounts and records, the bank has been
awarded “A” Audit classification.

For and on behalf of
A.P. Sanzgiri & Co.
Chartered Accountants

E Abhijit P. Sanzgiri
Partner
Membership No.: 43230
Place: Mumbai
Date: 8th September, 2021
UDIN: 21043230AAAAEZ8163
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Annexure 'A'’

PROFIT APPORTIONMENT
Sr. No. Particulars Amount (3)

1 Balance of profit & Loss Appropriation 213.26
2 Financial Year Profit & Loss Account 364,40,67,769.19
3 Total (1+2) 364,40,67,982.45

4 Less - Provisions
4.1 Statutory Reserve 91,10,16,996.00
4.2 Agricultural Stabilisation Fund 54,66,10,197.00
4.3 Investment Fluctuation Reserve 50,00,00,000.00
4.4 Co-operative Education & Members Training Fund 5,00,000.00
4.5 Propose Dividend (10%) 61,88,87,500.00
4.6 Building Fund 38,64,000.00
4.7 Charity Fund 50,00,000.00
4.8 Staff Welfare Fund 91,10,170.00
4.9 General Reserve 104,90,79,000.00
Total 4 (4.1 to 4.9) 364,40,67,863.00
Balance for Next Year 119.45

Grand Total 364,40,67,982.45

)
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Annexure ‘B’
Budget for the Year 2021-2022

(X in crore)
: ;’_ Particulars S:Brll)ft?ozr:ed Actuals II;I:cr:::see (("_')) gﬂ;ﬁ
udget
A INCOME :
1 Int. on Loan & Advances 1500.00 1638.50 138.50 1525.00
2  Interest on Investment (Incl. call money) 650.00 612.08 -37.92 425.00
3  Other Interest 6.00 13.38 7.38 7.50
4 Profit on Sale of Securities 60.00 84.65 24.65 30.00
5  Commission, Interest, Subsidy etc. 22.00 21.36 -0.64 18.00
6  Excess Overdue Interest Reserve 0.00 9.21 9.21 8.00
7  Excess FCI Provision 0.00 0.18 0.18 0.00
8  Excess Investment Depreciation Reserve 0.00 0.00 0.00 0.00
9  Income Tax Refund 0.00 3.06 3.06 0.00
10 Interest received on Income Tax Refund 0.00 9.38 5.33 0.00
11 Deferred Tax Income 0.00 34.46 34.46 0.00
Total Income - A 2238.00 2422.21 184.21 2013.50
B EXPENDITURE :
1 Interest
1.1 On Deposits 1030.00 972.42 -57.58 750.00
1.2 On Borrowings 377.00 384.20 7.20 270.00
1.3  Other Interest 45.00 46.56 1.56 50.00
Total — 1 1452.00 1403.18 -48.82 1070.00
2 Administrative Expenses
2.1 Salaries, Allowances, Provident Fund 134.31 124.42 -9.89 138.20
& Bonus / Ex-gratia etc.
2.2 Rent, Taxes and Lighting 8.80 6.27 -2.53 8.80
2.3 Administrators Fees & Allowances 0.61 0.55 -0.06 0.30
2.4 Legal Charges 1.27 1.05 -0.22 1.04
2.5 Postage, Lease line & Telephone 3.11 1.88 -1.23 3.40
2.6 Audit Fees 0.15 0.15 0.00 0.15
2.7 Depreciation on Bank's Property 12.82 7.11 -5.71 14.70
2.8 Depreciation on Revalued Assets 13.02 12.33 -0.69 11.10
2.9 Printing & Stationery 1.08 0.47 -0.61 1.03

sa
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2.10 Advertisement and Publicity 0.62 0.86 *0.24 0.88
211 Repairs and Service Charges 17.53 13.49 -4.04 19.32
212 Professional Charges 2.61 1.16 -1.45 3.41
213 Computer Expenses 0.74 0.56 -0.18 0.80
2.14 Training Expenses 2.31 1.36 -0.95 2.44
2.15 Clearing House Processing Charges 0.61 0.39 -0.22 0.51
216 Insurance 512 5.04 -0.08 5.14
2.17 Exp. Incurred on behalf of borrower 8.3 15.03 *11.72 3.30
2.18 Donation 5.00 5.00 0.00 1.50
2.19 Motor Expenses 0.50 1.05 *0.55 0.53
2.20 CCIL Transaction Charges 1.01 1.12 *0.11 1.50
221 GST Expenses 1.54 3.29 *1.75 1.78
2.22 Other Meeting Expenses 0.11 0.00 -0.11 0.08
2.23 Other Expenditure 3.82 2.32 -1.50 3.50

Total — 2 220.00 204.90 -15.10 223.41

3  Other Expenses

3.1 Amortised Premium 5.00 4.04 -0.96 2.25
3.2 Overdue Interest Reserve Write-off 0.00 0.00 0.00 0.00
Total — 3 5.00 4.04 -0.96 2.25

4 Provisions :

41 N.PA 0.00 214.80 214.80 0.00
4.2 Provision for Investment Depreciation 0.00 0.02 0.02 25.00
Reserve

4.3 Income Tax Special Reserve u/s 36 (1) 20.00 25.25 .25 22.00
(Viii) of I.T. Act

4.4 Provision for Standard Assets 0.00 10.00 10.00 10.00

4.5 Provision for Other Assets 5.00 5.00 0.00 5.00

Total — 4 25.00 255.07 230.07 62.00

5 Income Tax 135.00 190.61 55.61 200.00

Total Expenditure — B (1+2+3+4+5) 1837.00 2057.80 220.80 1557.66

C NET PROFIT : (A-B) 401.00 364.41 -36.59 455.84

* Expenses of I 14.37 crore more than the budgetary provisions may be sanctioned for the year 2020-21, major increase
in Expenses incurred on behalf of Borrower is due to payment of Labour dues on behalf of one SSK Ltd. pertaining to
earlier years. Budget for the year 2021-22 may please be approved.
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Annexure ‘C’

Appointment of Statutory Auditor for the period 2021-22

Statutory Auditor's Name Statutory Auditor's Address Registration No.
M/s. A. P. Sanzgiri & Co Plot No.22, House No.174, F.R. No. 116239W
Chartered Accountants, Anand Nagar Lane,

Mumbai Behind Vakola Police Station

Santacruz (East),

Mumbai-400 055 India

Tel. : +91-22-2269 1232 /2669 1233
E-Mail : contact@ca-aps.in
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No.
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Proposed Amendments in Bye-laws of MSC Bank 2021

Original Bye-law

The name of the Society
is “The Maharashtra
State Co-operative
Apex Bank Ltd.
(Incorporating the
Vidarbha Co-operative
Bank Ltd.) and (ii) its
area of operation shall
ordinarily be confined to
the state of Maharashtra.
Its Registered Office
shall be at Sir Vitthaldas
Thackersey Smruti
Bhavan, 9, Maharashtra
Chamber of Commerce
Lane, Fort, Mumbai- 400
001.

“BYE-LAWS” means
the bye-laws of The
Maharashtra State Co-
operative Apex Bank
Ltd.

Amendment to be
made

The name of the
Society is “The
Maharashtra  State
Co-operative  Bank
Ltd.  (Incorporating
the Vidarbha Co-
operative Bank
Ltd.) and its area
of operation shall
ordinarily be
confined to the state
of Maharashtra.
Its Registered
Office  shall be
at Sir Vitthaldas
Thackersey
Smruti Bhavan,
9, Maharashtra
Chamber of
Commerce Lane,
Fort, Mumbai-
400 001.

“BYE-LAWS?”
means the bye-laws
of The Maharashtra
State Co-operative
Bank Ltd.

Bye-law after amendment

The name of the Society
is “The Maharashtra State
Co-operative  Bank  Ltd.
(Incorporating the Vidarbha
Co-operative Bank Ltd.)
and (ii) its area of operation
shall ordinarily be confined
to the state of Maharashtra.
Its Registered Office
shall be at Sir Vitthaldas
Thackersey Smruti Bhavan,
9, Maharashtra Chamber
of Commerce Lane, Fort,
Mumbai- 400 001.

“BYE-LAWS” means the
bye-laws of The Maharashtra
State Co-operative Bank Ltd.

0

| ]
Annexure ‘F’

Reason for Amendment

In response to bank’s letter
dated 20 March, 2020 for
proposal of change of name,
the RBI vide letter dated 10"
June 2021, has refused the
amendment and  advised
Bank to take necessary
action for rectifying Bank's
name as registered with Hon.
Commissioner for Co-operation
& RCS Pune, in line with the
name appearing in the Banking
license.

In response to bank’s letter
dated 20 March, 2020 for
proposal of change of name, the
RBI vide letter dated 10" June
2021, refused the amendment
and advised the Bank to take
necessary action for rectifying
Bank’s name as registered with
Hon. Commissioner for Co-
operation & RCS Pune, in line
with the name appearing in the
Banking license.
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