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CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2020

CASH FLOW FROM OPERATING ACTIVITIES :

Net Profit as per P/L account

Add : Adjustment for

Depreciation on Assets

Fixed Assets written off

Amortisation of Investment
Depreciation on Investment

Provision for BDDR

Provision for Special Reserve
Provision for Standard Assets
Provision for Other Assets

Excess Provision for IDR write - back
Excess Provision of Restructured A/c write Back
Excess Provision for OIR write - back
General Reserve write back

FCI Provision write-back

Provision for Income Tax

Less : Profit from Sale of Assets

Deferred tax Assets

Adjustments for

Decrease / (Increase) in Investments
Decrease / (Increase) in Advances
Decrease / (Increase) in Other Assets
Increase / (Decrease) in Funds
Increase / (Decrease) in Deposits
Increase / (Decrease) in Borrowings

Increase / (Decrease) in Other Liabilities

31/Mar/2020

333.96
0.00
416.24
0.00
101210.36
2989.88
800.00
547.21
(6187.87)
0.00
(7469.67)
(45527.00)
(18.65)
27035.11

0.36
30574.51

(327,608.68)
(121770.17)
(23,245.35)
(4051.74)
500912.23
(33020.70)
24024.42

)

32500.10

74129.57
106629.67

30574.87
76054.80

15240.01

(R in lakh)
31/Mar/2019

25135.38

272.20
0.00
1121.58
10023.75
3809.96
1115.21
1545.00
500.00
(7104.99)
(1502.60)
(3745.97)

(20.35)
13895.84 19909.63
45045.01

1.81
(329.56) (327.75)
45372.76

66,861.54

(360752.12)
(5,646.73)

(7757.67)

173425.80

71556.60
14659.12 (47653.46)
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Net cash generated from operating Activities before tax 91294.81 (2280.70)

Income Tax paid 23633.00 16260.97

Net Cash generated from Operating Activities after Tax (A) 67661.81 (18541.67)

CASH FLOW FROM INVESTING ACTIVITIES :

Purchase of Fixed Assets (248.52) (686.51)

Sale Proceeds of Fixed Assets 4.14 14.06

Net Cash generated from Investing activities (B) (244.38) (672.45)

67417.43 (19214.12)

CASH FLOW FROM FINANCING ACTIVITIES :

Increase / (Decrease) in Share Capital 3353.64 4902.76

Net cash generated from financing Activities (C) 3353.64 4902.76

Net increase in cash & cash equivalents (A+B+C) 70771.07 (14311.36)

Cash & Cash Equivalents at the Beginning of the year 201768.28 216079.64

Cash & Cash Equivalents at the End of the year 272539.35 201768.28

Cash & Cash Equivalents 31/Mar/2020 31/Mar/2019

Cash 61160.80 63148.84

Balance with other Banks 211378.55 92619.44

Money at Call & Short Notice 0.00 46000.00
272539.35 201768.28

M/s. D. A. Chougule & Associates.,
Chartered Accountants

D. A. Chougule
M. No.038402
FRN No. 143998W

(Dr. A. R. Deshmukh)
Managing Director

Place : Mumbai.
Date : 19" August, 2020

For The Maharashtra State Co-operative Bank Ltd.,

(Vidyadhar V. Anaskar)
Administrator

(D. N. Dighe)
General Manager
CPID



II.

i wETE wie Wi winfres S ., G2

(f2 Forast w1 —ariafeeg e for. wefom)

NOTES FORMING PART OF THE PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED
315" MARCH, 2020 AND BALANCE SHEET AS ON 31" MARCH, 2020.

BACKGROUND :

Mabharashtra State Co-operative Bank (MSC Bank) is a Scheduled Bank with AD —I Category Licence in Foreign

Exchange having 6 Regional Offices, 51 Branches and 4 Extension Counters in Maharashtra.

The Bank provides a wide range of banking services including Retail & Wholesale Banking, Domestic and

International remittances and Treasury Operations using latest technology.

The Bank was originally registered as “The Bombay Central Co-op. Bank Ltd.,” in 1911. With passage of time,
the Bank underwent a few constitutional changes before it acquired the present name viz. “The Maharashtra State
Co-operative Bank Ltd. (MSC Bank) Mumbai (Incorporating therein The Vidarbha Co-operative Bank Ltd.)” on
1st May, 1961 to promote and propagate the creation of a co-operative common wealth through socio-economic
transformation of the community by following co-operative principles and democratic means and serving as a
balancing centre for surplus resources of co-operatives in the State and thereby ensuring co-operative development

and multifaceted prosperity of rural youth.

Reserve Bank of India (RBI) issued Banking License to MSCB on 19" April, 2012.
SCHEDULE NO. 18 :-

SIGNIFICANT ACCOUNTING POLICIES :

ACCOUNTING CONVENTION :

The accompanying Financial statements have been prepared and presented under the historical cost convention
on accrual basis of accounting, unless otherwise stated, on a going concern basis and comply with the generally
accepted accounting principles, statutory requirements prescribed under The Banking Regulation Act, 1949 and
The Maharashtra Co-operative Societies Act, 1960 (As amended by the Maharashtra Co-operative Societies
(Amendment) Act, 2013), Circulars and Guidelines issued primarily by National Bank for Agriculture and Rural
Development (‘NABARD?), Reserve Bank of India from time to time, the applicable Accounting Standards (‘AS”)
as issued by the Institute of Chartered Accountants of India (‘ICAI’) and the current practices prevailing amongst
the Co-operative Banks in India. Accounting Policies adopted in the current year are consistent with those of

previous year except otherwise stated.
USE OF ESTIMATES :

The presentation of financial statements are in conformity with generally accepted accounting principles, requires
Management to make estimates and assumptions that affect the reported amounts of assets and liabilities, revenues

and expenses, and disclosure of contingent liabilities at the date of the financial statements. Actual results could

2
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differ from those estimated. Management believes that the estimates used in the preparation of the financial

statements are prudent and reasonable. Any revisions to the accounting estimates are recognised prospectively in

the current and future periods.

INVESTMENTS :

For presentation in the Balance sheet, Investments are classified under the following heads as per RBI guidelines

— Government Securities, Other approved Securities, Shares in Co-operative Institutions / Financial Corporations,

Bonds of Public Sector undertaking and Other Investments, in accordance with the Third Schedule of Section 29
of The Banking Regulation Act, 1949.

3.1 Accounting and Classification :

Investments other than Shares of Co-operative Institutions, Financial Corporations and Mutual Funds are

classified, for day to day operations into two categories viz; ‘Held to Maturity” (HTM) and ‘Available

for Sale’ (AFS) in accordance with the guidelines on Classification and Valuation of Investments for all

Scheduled Banks issued by the RBI.

Bank does not hold any investment under HFT category.

3.2 Valuation of Investments :

3.2.1.

3.2.2.

3.2.3.

3.24.

3.2.5.

Treasury Bills, Cash Management Bills under all categories / classifications are valued at carrying

cost.

Shares of Co-operative Institutions and Financial Corporations are valued at cost unless there
is a “diminution” (defined as per NABARD guidelines) in the value thereof in which case the

diminution is fully provided for.

Units of Mutual Fund are valued at lower of Cost or Net Asset Value.
Cost of the security is arrived using the Weighted Average Price Method.
Valuation of Investments is done on the following basis:

3.2.5.1 Securities held in ‘Permanent’ (Held to Maturity- HTM) Category are valued at
acquisition cost. The excess of acquisition cost / book value over the face value is

amortised over the remaining period of maturity of the Investment.

3.2.5.2  Securities held in ‘Current’ (Available for Sale- AFS) Category are valued as per
directive issued by RBI from time to time in line with the methodology suggested
by Fixed Income Money Market and Derivatives Association of India (FIMMDA).
Investments under AFS category are valued scrip-wise at lower of Book Value and
Market Value, and depreciation / appreciation is aggregated for each classification. Net

depreciation, if any, is provided for, while net appreciation, if any, is ignored.

=
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3.2.6.  Broken period interest, Brokerage and commission if any in respect of investments purchased is

treated as an item of expenditure under the profit and loss account.

3.2.7. Investments where Principal / Interest remains overdue for more than 90 days are classified as
Non-performing and Provision is made in line with the Guidelines of Reserve Bank of India from

time to time.
Re-classification / Transfer between Categories :

Re-classification of Investments from one category to another is done in accordance with RBI guidelines
and any such transfer is accounted for at the acquisition cost / book value / market value, whichever is

lower, as at the date of transfer. Depreciation, if any, on such transfer is fully provided for.

The Bank lends under Tri Party Repo Dealing System (TREPS) facility. Any lending under this facility
repayable beyond 15 days is classified as Advances (Short Term) Secured against Government and Other
Approved Securities. Other lending repayable within 15 days is classified as “Money at Call and Short

Notice”.

ADVANCES :

4.1

The classification of advances into Standard, Sub Standard, Doubtful and Loss Assets as well as provisioning
on Standard Advances and Non Performing Advances (NPA) is arrived at in accordance with the Income

Recognition, Assets Classification and Provisioning Norms as prescribed by NABARD as under —

Sr. No. Advances Classification Provision

1.  Performing Assets  Standard Assets

» Agriculture 0.25%

» Non Agriculture 0.40%

» Additional facilities sanctioned in Restructured Accounts 5.00%

2. Non - Performing + Sub-standard Assets (below 3 years) 10%

Assets * Doubtful Assets

D1 - 3 to 4 years 20%

D2 - 4 to 6 years 30%

D3 - Above 6 years 100%

» Unsecured Portion 100%

* Loss Assets 100%

Advances to DCCB’s for agricultural and allied activities refinanced by NABARD are considered as direct
advances as per NABARD’s Inspection Report dated 4™ October, 2013 and provided accordingly.

Certain advances classified as standard assets have been kept outstanding at nominal amounts to continue

the charge on security in respect of facilities enjoyed by them with the Bank.

Advances backed by legally valid documentation are considered as secured.

)
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Recovery on account of Performing Assets is adjusted firstly towards interest and then to principal.

Recovery from Non-performing assets (NPA), where legal notice is served to the Borrower or where his

assets are seized are appropriated in the following order upto 15 December, 2019 —
4.3.1 Expenses incurred on Behalf of the Borrower (EIOB),

4.3.2 Bridge Loan balance (Principal and Interest) if any,

4.3.3 Short Margin under Pledge CC Accounts,

4.34 Balance recovery if any, is adjusted equally towards principal & interest.

Recovery from Non-performing assets (NPA), NPA’s where legal notice is served to the Borrower or where

his assets are seized is appropriated in the following order from 16 December, 2019 —

4.4.1 Expenses incurred in relation with recovery of NPA account of the Borrower i.e. Legal & Other

charges levied.

4.4.2 After recovery of expenditure mentioned in 4.4.1 above Balance recovery shall be appropriated in
sequence towards Old Interest receivable, Non Performing Interest Receivable and then towards

Noted Interest as per the amount of recovery received.

4.4.3 Balance remaining after adjustment of 4.4.1 & 4.4.2 above shall be appropriated towards

Principal.

4.4.4 Recovery from sale of Goods of Pledge and Hypothecation Loan firstly towards Short Margin,

Interest and Principal respectively.

4.4.5 Earnest Money Deposit (EMD) towards Other Receipts and in case of legal procedure towards
Sundry Liability.

Prior to 31* March, 2006, interest on all advances was accounted and recognized on accrual basis.

Post 1 April, 2006 interest income on all advances is recognised on receipt basis. Interest on performing

advances is debited to “Performing Interest Receivable” with a credit to “Performing Interest Suspense

A/c”. On actual receipt of Interest, amounts to that effect are reversed.

Interest on NPA is debited to “Non Performing Interest Receivable” with a credit to “Non Performing

Interest Suspense A/c.” On actual receipt of Interest, amounts to that effect are reversed.

For NPA where liquidation proceedings have commenced or where a case is lodged against the Borrower
or after completion of 2 years of date of discontinuance of business operations whichever is earlier; interest
accrual is ceased and entries passed in memorandum books of accounts maintained separately, as Noted

Interest.

“
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FIXED ASSETS AND DEPRECIATION :

5.1

5.2

53

54

5.5

5.6

Fixed Assets, other than those that have been revalued, are carried at historical cost less depreciation
accumulated thereon. Cost includes incidental stamp duty, registration charges and civil work in case
of ownership premises, and in case of other fixed assets, amounts incurred to put the asset in a working

condition.
Fixed assets which are fully depreciated but in use are carried in the books at ¥ 1/-.

Depreciation is provided on a Written Down Value (WDV) method except Computers / Data processing

Units which are on Straight Line Method (SLM), at the rates mentioned below :

Assets Rate of
Depreciation (%)
Computer (Hardware & Software) 33.33%
Premises 10%
Furniture and Fixture 10%
Office Machinery (including Air-conditioner) 15%
Vehicles 15%

Assets purchased during the year are depreciated for the entire year if an asset is purchased and retained for
180 days or more and otherwise it is charged at 50% of the rate of depreciation as mentioned above except

Motor Vehicles where full year depreciation is charged irrespective of the date of purchase.
No depreciation is charged on assets disposed-off during the year.

AS-10 on Property, Plant and Equipment as applicable to non-corporate entities with effect from 1% April,
2017 requires depreciation to be charged systematically over the useful life of an asset on its original cost
or the revalued amount. It further mandates the write back of excess depreciation on the revalued asset
amount over the depreciation on the original asset cost through the General Reserves. (earlier permitted

through the Profit and Loss account).

Subsequent to the revised AS — 10 depreciation for the period on revalued portion of fixed assets has been
debited to Profit and Loss Accounts under head Depreciation on fixed assets @ 10% on Written Down
Value (WDV) method and an equal amount is transferred from Revaluation Reserve to General Reserve

Fund.

SHARE CAPITAL :

As per approval of the Registrar of Co-operative Societies vide letter dated 11 December, 2018 and the Bye-Laws,

the Authorized Share Capital of the Bank is ¥ 1,000 Crores. This is excluding a provision to increase further by

25% towards Government Subscription.

5
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RESERVE FUND AND OTHER RESERVES :

7.1  As per the requirement of The MCS Act, 1960 the Statutory Reserve Fund is bifurcated into 2 Categories
viz.;
7.1.1 Statutory Reserve (at 25% of Net Profit),
7.1.2 Agriculture Credit Stabilisation Fund (at 15% of Net Profit).
7.2 Membership Entrance Fees, Dividend Payable remaining unclaimed over 3 years are taken directly to
General Reserve Fund.
7.3 Surpls arising on revaluation of fixed assets over their book value is transferred to Revaluation Reserve.
REVENUE RECOGNITION :

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Bank and the

revenue can be reliably measured. Items of income and expenditure are accounted for on accrual basis except the

following items:-

8.1

8.2

83

84

8.5

8.6

Interest income on advances is recognized on receipt.

8.1.1 Apportionment and consequential accounting of recoveries in NPA accounts is referred in Para
4.3 & 4.4 above.

8.1.2 Income from locker rent, Commission, interest on overdue bills, Interest on Income tax refunds,

dividend income is accounted on receipt.

8.2.3 Income from processing fees is accounted after issuance of the sanction letter.

Realized gains on investments under HTM category is recognized in the Profit and Loss Account and
subsequently appropriated to Capital Reserve (Securities) in accordance with RBI guidelines after netting
off Income Tax and Appropriations to the Statutory Reserve. Loss on Sale is recognised in the Profit and

Loss Account in the year of Sale.

In respect of securities in HTM & AFS categories of Investment where interest / principal is in arrears
for more than 90 days and income is not recognized, an appropriate provision for the depreciation in the
value of the investments is made, as per prudential norms applicable to non-performing investments. The
depreciation / provision in respect of non-performing investment is not netted off against the appreciation

in respect of performing investments and is disclosed separately.

Brokerage, incentives, front-end fees etc. received on purchase of securities is reduced from the cost of

respective investments.
Income tax refunds / demands are accounted on receipt of relevant assessment / appeal order.

Training expenses are accounted at gross and amount reimbursed by NABARD is disclosed as Indirect

Income in line with the suggestion given by NABARD.

o
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EXPENSES :

Expenses are provided for the period to which they pertain except in case of staff Insurance and Ex-gratia to staff

which are charged to Profit and Loss on payment.
INTEREST ON MATURED FIXED DEPOSITS :

Interest on matured fixed deposits (MFD) where no renewal instruction is obtained from customers is provided at

prevailing Savings Bank Deposit Rate.
FOREIGN CURRENCY TRANSACTIONS :

11.1  Assets and Liabilities denominated in foreign currencies are valued at the year-end exchange rates notified
by the Foreign Exchange Dealers’ Association of India (‘FEDAI’) as per the guidelines issued by Reserve

Bank of India (‘RBI’) and the resultant losses, if any, are recognised in Profit and Loss Account.

11.2  Income and expenditure in foreign currencies are translated at the rates prevailing on the date of the

transaction.

11.3  Contingent Liabilities in currencies other than Indian Rupees on account of foreign exchange contracts,
guarantees, acceptances, endorsements and other obligations except letters of credit denominated in foreign

currencies are disclosed at closing rates of exchange notified by FEDAL

11.4 Outstanding forward exchange contracts and spot exchange' are revalued at the exchange rates notified by
FEDALI for specified maturities. The resultant gains or losses are recognised in the Profit and Loss Account

under ‘Profit on exchange transactions’ (net).
RETIREMENT BENEFITS :
12.1 Gratuity :

Retirement Benefit in the form of Gratuity is a Defined Benefit Plan. The Bank has a Gratuity Trust for its
Employees. Gratuity is provided for, on the basis of actuarial valuation done by an independent actuary
as at the year end, using the Projected Unit Credit Method in accordance with Accounting Standards - 15
(Revised) on Employee Benefit as issued by Institute of Chartered Accountants of India (ICAI). The Trust

follows the following investment pattern mentioned in the Official Gazette of Government of India.

Sr. No Investment Pattern Percentage amount to be invested
1 Government Securities Minimum 45 % and Up to 65 %
2 Debt Instrument Minimum 20 % and Up to 45 %
3 Money Market Instrument Upto 5 %
4 Equities & Related Instrument Minimum 5 % and Up to 15 %
5 Asset Backed, Trust Structured & Upto5 %

Miscellaneous Investment

8
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12.2 Compensated Absences (Leave Encashment):

Employee Leave Benefit in the nature of encashment of Privilege and Sick Leaves is a defined benefit
plan. Encashment of unavailed Sick Leave within a period of 3 years before retirement of an employee is
allowed. Encashment of Privileged Leave is allowed as per the Bank’s policy and agreement with Union.
Casual leave is to be utilised during the year and not carried forward. Privilege leave and sick leave which
are en-cashable are provided for on the basis of actuarial valuations done by an independent actuary as at
the year-end using the Projected Unit Credit Method in accordance with the guidelines on AS-15 (revised)
on Employee Benefits as issued by ICAL

12.3 Provident Fund Contribution:

The Bank contributes an amount equal to the employee’s contribution on a monthly basis to The Maharashtra
State Co-operative Bank’s Staff Provident Fund formed by the Bank itself and administered by the
“Trustees”. The Bank has liability towards monthly contribution to Provident Fund. Cost of administering

the fund and any loss caused to the Fund is to be borne by the Bank.

12.4 Bank also makes the pension contribution of employees as per Employee’s Pension Scheme, 1995 along

with other statutory dues.
SEGMENT REPORTING
In accordance with the guidelines issued by RBI, the Bank has adopted Segment reporting as under:

13.1 Treasury includes all Investment portfolio, profit / loss on sale of investments (Bonds and Government
Securities). The expenses of this segment consist of interest expenses on funds borrowed from external
sources as well as internal sources and depreciation / amortization of premium on Held to Maturity

investments.

Bank has internal parameters in place which are reviewed at half yearly intervals to calculate the internal

fund transfer pricing.
13.2  Other Banking Operations include all other operations not covered under Treasury operations.
OPERATING LEASES

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased asset
are classified as Operating Leases. Operating Lease payments are recognized as an expense in the Profit and Loss

Account during the year as per lease agreement.

Wherever leases have expired and rent negotiations for further periods are in process, provision is made based on
the amount of rent paid in the month of expiry of the lease agreement. Adjustments if any are accounted on the

date of finalization of actual lease rent / signing of lease agreement.

=
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INCOME TAX:

15.1 Income Tax expense comprises of Current Tax and Deferred Tax. Current Tax is provided for and Deferred
Tax is accounted for in accordance with the applicable provisions of the Income Tax Act, 1961 and Rules
framed there under read with Accounting Standard 22 issued by The ICAL

15.2 Provision for Current Tax is made on the basis of estimated taxable income for the year arrived at as per the
provisions of income tax law and applicable Income Computation and Disclosure Standards (ICDS) issued
by CBDT.

15.3 Deferred Tax is recognised on account of timing differences between the book profits and the taxable
profits. The tax effect of timing differences between the book profits and taxable profits measured, using
the tax rates and tax laws that have been enacted or substantially enacted at the Balance Sheet date, are
reflected through Deferred Tax Asset (DTA) / Deferred Tax Liability (DTL).

15.4 Deferred Tax Asset (DTA) is recognised only to the extent there is reasonable certainty that sufficient

future taxable income will be available against which such deferred tax assets can be realized.
INTANGIBLE ASSETS
Intangible Assets consist of Computer Software which are amortised equally over a period of 3 financial years.
PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

In accordance with AS-29, Provisions, contingent liabilities and contingent assets, the Bank recognises provisions
when it has a present obligation as a result of past event, where it is probable that an outflow of resources embodying

economic benefit to settle the obligation will be required and a reliable estimate can be made of such an obligation.

Provisions are determined based on management estimate required to settle the obligation at the Balance Sheet
date, supplemented by experience of similar transactions. These are reviewed at each Balance Sheet date and

adjusted to reflect the current management estimates.

Contingent Liabilities of the Bank are in respect of guarantees, acceptances, letters of credit with customers under
approved limits and liability thereon is dependent upon terms of contractual obligations, development and raising
of demand by the concerned parties. It also includes pending legal cases, tax demand, claims not acknowledged
as debt and Deposit Education & Awareness Fund (DEAF). These amounts are partly collateralised by margins /

guarantees / secured charges.
A disclosure of Contingent Liability is made when there is :

. A possible obligation, arising from a past event(s), the existence of which will be confirmed by occurrence

or non-occurrence of one or more uncertain future events not within the control of the Bank or

. A present obligation arising from past events but is not recognized as it is not probable that an outflow of

resources embodying economic benefits will be required to settle the obligation or a reliable estimate of the

s

amount of obligation cannot be made.
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When there is possible obligation or a present obligation in respect of which the likelihood of outflow of resources
is remote, no provision or disclosure is made.

Frivolous claims made against the Bank are not recognized as a Contingent Liability and not disclosed in the

financial statements.
Contingent assets are neither recognized nor disclosed in the Financial Statements.
IMPAIRMENT OF ASSETS

The Bank assesses at each balance sheet date whether there is any indication that an asset may be impaired and

ultimately provides for impairment loss, if any, in the Profit and Loss Account.
DEPOSITOR EDUCATION AND AWARENESS FUND (DEAF)

All amounts outstanding in respect of liability accounts standing in credit in any account by whatever name called
and remaining unclaimed for a period for more than 10 years, are transferred to DEAF account in accordance with

guidelines of the RBI.
CASH FLOW STATEMENT (AS-3)

The Cash flows are reported using the indirect method whereby profit before tax is adjusted for effects of
transactions of non-cash nature and deferrals or accruals of past or future cash receipts or payments. The cash

flow from operating, investing and financing activities of the Bank are segregated based on available information.
Cash & Cash Equivalents:

Cash & Cash Equivalent includes Cash on hand, Balance with Banks, Money at Call & Short Notice and Deposits
placed with banks with a maturity of less than 90 days.

OTHER POLICIES -

21.1 Unclaimed pay orders / demand drafts after expiry of 3 months are transferred from “Bills Payable” to
“Others” under the head “Other Liabilities”.

21.2 Salaries & other allowances of Bank Staff on deputation with DCCB’s are paid directly by the DCCB’s
concerned and there is no debit to the Profit & Loss account on this account. Gratuity of such employees is

reimbursed by the DCCB’s to the Bank and is netted off from the concerned expense head.

21.3 Bank has taken a staff Group Mediclaim policy from the LIC of India. The policy premium is paid equally
from the staff salary and by the bank respectively.

21.4 Deposits to Service Providers are accounted at Cost and classified in Other Assets.

21.5 Stock of Stationery is valued at cost. Stationery not in use is expensed off.

3
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SCHEDULE NO. 19:-

NOTES FORMING PARTS OF THE ACCOUNTS: —

1.

As per RBI suggestion vide their letter No. DBR. NO. BP.13018 / 21.04.048 / 15-16, dated 12/06/2016, BDD.
BP.n0.9685/21.04.048 /2016-17 dated 17/02/2017 and BDD.BP.n0.7201/21.04.132/2017-18 dated 08/02/2018,
Bank continues to provide out of prudence and abundant caution, of an amount of ¥ 558.00 lakh being 5% of
the outstanding receivable balance of Food Corporation of India (FCI) as on 31 March, 2020 against the security
given by the Government of Punjab (GoP). This is net of an amount of ¥ 18.65 lakh provided in excess which has

been reversed and credited to the profit & loss account during the year.
Bank, continues to classify FCI as a Performing Asset based on record of recovery as per RBI’s guidelines.

The Bank has invoked State Government Guarantees of X 2320.87 Crore up to 315 March, 2018 (including noted
interest). During F.Y. 2018-19 ¥ 74 crore received from Government of Maharashtra (GoM) towards invoked

guarantee.

Bank had filed a suit against GoM in this context in Hon. Supreme Court and Hon. Supreme Court appointed two
members “Claims Committee” consisting one from the RBI and the other, a retired judge of Punjab & Haryana
High Court. The committee has submitted its report on 31% January, 2019 to the Hon. Supreme Court. The Hon.
Supreme Court vide its order dated 27™ March, 2019 ordered State Government to pay the amount determined by

the Claims Committee ¥ 1049.41 crore to the Bank.

The Bank received I 100 crore with as on effect 315 March, 2019 from the State Government in conformity with
the Hon. Supreme Court order dated 29" March, 2019.

The State Government to pay the balance guarantee amount of I 949.41 crore in 4 equal installments as
mentioned in the declaration and hearing before the Hon. Supreme Court on 10" May 2019. State Government
to pay installment of I 225 crore each on 31% July, 2019 and 315 December, 2019 respectively, ¥ 250 crore on
315 March, 2020 and ¥ 249.41 crore on 315 July, 2020 as per the repayment schedule. Till now two Installments of
% 225 crore each received on 9™ August, 2019 and 1* January, 2020 respectively. Remaining 2 installments falling
due on 315 March, 2020 of ¥ 250 crore and on 315 July, 2020 of I 249 crore are to be received from GoM.

In case of Ghatkopar & Bandra (East) Branches, suits were filed by the landlord against the Bank to pay Mesne
Profit. The Bank has not accepted the claim and the cases are pending before courts, the outcome of which is still

not determined. Bank has provided X 175.78 lakh in the books of account out of abundant caution and prudence.

During the year, the Bank has shifted securities of ¥ 61267.98 lakh (Book Value) from permanent category to
current category and < 49211.13 lakh (Book Value) from current category to permanent category as approved in
the Hon. Administrator meeting dated 29 May, 2019. As per Financial Benchmark India Private Ltd. (FBIL) rate
as on 29 May, 2019 there was no shifting loss on the securities shifted by Bank as on 30 May, 2019.

o
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The Bank has transferred an amount of ¥ 5000.00 lakh to the Investment Fluctuation Reserve out of profits for the
year after appropriation of Statutory and Agricultural Stabilization Fund Reserve. An additional appropriation of
% 11775.00 lakhs towards IFR is proposed to be transferred out of the current year profits to provide 5% on the
AFS and HFT investment portfolio of the bank of ¥ 549870.75 lakh to be in sync with RBI policy. Additionally,
the Bank holds ¥ 85.90 lakhs under Capital Reserves (Securities) and ¥ 135.81 lakhs under Reserve for Capital

Losses.

An amount of I 1383.36 lakh towards Principal and I 535.85 lakhs (The said amount being fully provided
for) towards interest (Previous Year Principal ¥ Nil & Interest ¥ Nil) has been written off as Bad Debts by the
Bank during the year after being identified by management as irrecoverable, being approved by the Board of

Administrator, the Statutory Auditors and Annual General Meeting.

Commission from FX Business in FY 2019-20 is ¥ 19.34 lakh (PY X 9.11 lakh). Exchange Profit from FX Business
in FY 2019-20 is X 75.01 lakh (PY X 63.43 lakh).

Deposits include amounts earmarked for Reserve Funds Current Year I 145782.44 lakh (PY X 128824.19 lakh) —
Lien marked as collaterals against funded advances — Current Year I 17139.84 lakh (PY ¥ 63720.71 lakh).

Investments earmarked against specific funds are ¥ 112108.17 lakh (PY I 101803.28 lakh) and earmarked against
CBLO Borrowings are ¥ 63984.02 lakh (PY X 121178.98 lakh).

Balances in Current / Savings accounts which cannot be withdrawn on demand for want of KYC / Other details /
Govt. attachments or notices are ¥ 6376.99 lakh (PY ¥ 6269.42 lakh).

Bills sent for Collection and cheques sent for outward clearing to RBI on 31% March, 2020 amounts to
% 609.46 lakh (PY < 2388.47 lakh).

The Bank has made a Donation of ¥ 500.00 lakh to “Chief Minister Relief Fund” in compliance with NABARD
guidelines Ref. No. NB. IDD. Cop (ST) / 764 / V-87 / 2012-13 dated 03 July, 2012.

AS -5 : PRIOR PERIOD ITEMS :
There are no items of material significance in the prior period of accounting requiring a separate disclosure.
AS-6 & AS-10: FIXED ASSETS AND DEPRECIATION :

Certain Fixed Assets had been revalued by the Bank as on 31 March, 2008 as per revaluation by a Government
Approved Valuer by % 30690.00 lakh. During the year 2009-10 these Fixed Assets were again revalued by a
Government Approved Valuer by I 11618.00 lakh and accordingly the increase was credited to Revaluation
Reserve in that year. To give effect to revised AS- 10, Depreciation of I 1370.12 lakh @ 10% p. a. on Written
Down Value (WDV) method for the period on the revalued portion of fixed assets has been debited to Profit and

Loss Accounts — Depreciation on fixed assets and equal amount transferred from Revaluation Reserve to General

8
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Capital Commitments :

Bank is in the process of shifting to a new Core Banking Software (CBS), for which ¥ 3500.00 lakhs is budgeted

in FY 2020-21.

Estimated amount of contracts remaining to be executed on capital account as at 31* March 2020, aggregate to

(net off CWIP) ¥ 17.56 lakh (PY  35.77 lakh).

Disclosure under AS — 15: “Employee Benefits” Provident Fund & Gratuity Fund:

(R in lakh)
Sr. Provident Fund
Particulars
No. 31 March, 2020 31 March, 2019
1 Employment and Retirement Benefits
Post-Employment Benefits
Bank’s contribution to Provident Fund debited to Profit and
1040.60 1102.60
Loss Account
Bank’s contribution to Gratuity Fund debited to Profit and
1133.66 696.61

Loss Account

Disclosure under AS - 15 “Employee Benefits” Gratuity:

The following table sets out the status of the Gratuity Plan as required under AS 15. Reconciliation of opening and

closing balances of the present value of the defined benefit obligation:

R in lakh)
Sr. Gratuity Funded
No. Particulars 31 March, 2020 31 March, 2019
1 Principal Actuarial Assumptions as at the date of balance
date :
Interest / Discount Rate 6.07% p.a. 7.28% p.a.
Rate of increase in compensation 3.75% p.a. 3.75% p.a.
Expected Return on Plan Assets 6.07% p.a. 7.28% p.a.
2 Changes in present value of obligations
Present value obligation at beginning of period 11128.60 10795.28
Interest cost 757.28 797.52
Current service cost 381.68 430.74
Benefit Paid (1452.74) (1141.44)

8
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Sr. Gratuity Funded
No. Particulars 31 March, 2020 31 March, 2019
Actuarial (Gain) / Loss on obligation 781.65 246.52
Present value obligation at end of period 11596.48 11128.60
3 Changes in Fair Value of Plan Assets
Fair Value of Plan Assets at the beginning 10592.61 9976.55
Adjustment to Opening Fund - -
Expected return on plan assets 779.09 757.04
Contributions 1671.19 980.21
Benefits paid (1452.74) (1141.44)
Actuarial Gain / (Loss) on plan assets 7.63 20.26
Fair value of plan assets at end of the year 11597.79 10592.61
4 Fair Value of Plan Assets
Fair value of plan assets at the beginning of the period 10592.61 9976.55
Adjustment to Opening Fair Value of Plan Assets -- --
Actual Return on Plan Assets 786.73 777.30
Contributions 1671.19 980.21
Benefits Paid (1452.74) (1141.44)
Fair Value of Plan Assets at the end of the period 11597.79 10592.61
Funded Status 1.32 (535.99)
Excess of Actual over estimated return on Plan Assets 7.63 20.26

5 Actuarial Gain/(Loss) Recognised

Actuarial Gain/(Loss) for the period (Obligation) (781.65) (246.52)
Actuarial Gain/(Loss) for the period (Plan Assets) 7.63 20.26
Total Gain/(Loss) for the period (774.01) (226.26)
Actuarial Gain/(Loss) recognised for the period (774.01) (226.26)

Unrecognised Actuarial Gain / (Loss) at the end of the period -- --

6 The amounts to be recognised in the Balance Sheet

Present value of obligation as at the end of the year 11596.48 11128.60
Present Value of plan assets as at the end of the year 11597.79 10592.61
Funded Status 1.32 (535.99)
Net Asset/(Liability) in balance sheet 1.32 (535.99)

)
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Sr.
No.

Particulars

Expenses Recognised in the statement of Profit and Loss
Current service cost
Interest cost
Expected return on plan assets
Net Actuarial (Gain) / Loss recognised in the year
Expenses recognised in statement of Profit and Loss
Movements in the Liability recognised in Balance Sheet
Opening Net Liability
Adjustment to Opening Fair Value of Plan Assets
Expenses as above
Contribution paid
Closing Net Liability
A) Experience Analysis - Liabilities :
Actuarial (Gain) / Loss due to change in bases
Experience (Gain) / Loss due to change in Experience
Total
B) Experience Analysis — Plan Assets :

Experience (Gain) / Loss due to change in Plan Assets

Disclosure under AS - 15 “Employee Benefits” Leave Encashment

Sr.
No.

Particulars

Principal Actuarial Assumptions as at the date of balance
date:

Interest / Discount Rate

Rate of increase in compensation

Changes in present value of obligations
Present value obligation at beginning of period
Interest cost

Current service cost

5

Gratuity Funded
31 March, 2020 31 March, 2019

381.68
757.28
(779.09)
774.01
1133.88

535.99
1133.88
(1671.19)
(1.32)

485.12
296.52

781.65

(7.63)

430.74
797.52
(757.04)
226.26
697.47

818.72

697.47
(980.21)
535.99

225.49
21.03

246.52

(20.26)

(X In lakh)

Leave Encashment

31 March, 2020 31 March, 2019

6.07%
3.75%

4087.07
278.02
374.31

7.28%
3.75%

3969.51
294.01
393.75
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Sr. Leave Encashment
Particulars
No. 31 March, 2020 31 March, 2019
Benefit Paid / Payable (536.19) (400.38)
Actuarial (Gain) / Loss on obligations 47.20 (169.83)
Present value obligation at end of period 4250.41 4087.07
3 Reconciliation of opening and closing balance of present

value of plan assets

Fair value of plan assets at beginning of year -- --
Adjustment to Opening Fund -- --
Expected return on plan assets -- --
Contributions 536.19 400.38
Benefits paid (536.19) (400.38)
Actuarial Gain / (Loss) on plan assets -- --
Fair value of plan assets at end of the year -- --

4 Fair Value of Plan Assets

Fair value of plan assets at the beginning of the period -- --
Adjustment to Opening Fair Value of Plan Assets -- --

Actual Return on Plan Assets - —

Contributions 536.19 400.38
Benefits Paid (536.19) (400.38)
Fair Value of Plan Assets at the end of the period -- --
Funded Status (4250.41) (4087.07)

Excess of Actual over estimated return on Plan Assets = ==

5 Actuarial Gain / (Loss) Recognised

Actuarial Gain / (Loss) for the period (Obligation) (47.20) 169.83
Actuarial Gain / (Loss) for the period (Plan Assets) -- --
Total Gain / (Loss) for the period (47.20) 169.83
Actuarial Gain / (Loss) recognised for the period (47.20) 169.83

Unrecognised Actuarial Gain / (Loss) at the end of the period -- --

6 The Amounts to be recognised in the Balance Sheet

Present value of obligation as at the end of the year 4250.41 4087.07
Present value of plan assets as at the end of the year -- --
Funded Status (4250.41) (4087.07)
Net Asset / (Liability) in balance sheet (4250.41) (4087.07)

o
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Sr. Leave Encashment
No. Particulars 31 March, 2020 31 March, 2019
7 Expenses recognised in the statement of Profit and Loss
Current service cost 374.31 393.75
Interest cost 278.02 294.01
Expected return on plan assets -- --
Net Actuarial (Gain) / Loss recognised in the year 47.20 (169.83)
Expenses recognised in statement of Profit and Loss 699.53 517.94
8 Movements in the Liability recognised in Balance Sheet
Opening Net Liability 4087.07 3969.51
Adjustment to Opening Fair Value of Plan Assets -- --
Expenses as above 699.53 517.94
Contribution paid (536.19) (400.38)
Closing Net Liability 4250.41 4087.07
9 A) Experience Analysis - Liabilities :
Actuarial (Gain) / Loss due to change in bases 160.71 74.86
Experience (Gain) / Loss due to change in Experience (113.50) (244.69)
Total 47.20 (169.83)
B) Experience Analysis - Plan Assets :
Experience (Gain) / Loss due to change in Plan Assets - -
Disclosure under AS - 15 “Employee Benefits” Sick Leave
(X In lakh)
Sr. Sick Leave
No. Particulars 31 March, 2020 31 March, 2019
1 Principal actuarial assumptions as at the date of balance
date:
Discount Rate 6.07% 7.28%
Salary Escalation 3.75% 3.75%
Expected Return on Plan Assets -- --
2 Reconciliation of opening and closing balance of present
value of obligation
Present value of obligation as at beginning of the year 3814.26 3585.12
Interest cost 266.44 271.47
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Sr. Sick Leave
Particulars
No. 31 March, 2020 31 March, 2019
Current service cost 280.73 295.32
Benefit Paid (308.66) (209.41)
Actuarial (Gain) / Loss on obligations (6.75) (128.23)
Present value of obligation as at end of the year 4046.02 3814.26

3 Reconciliation of opening and closing balance of present
value of plan assets

Fair value of plan assets at beginning of year -- --
Adjustment to Opening Fund -- --
Expected return on plan assets -- --
Contributions 308.66 209.41
Benefits paid (308.66) (209.41)
Actuarial Gain/ (Loss) on plan assets -- --
Fair value of plan assets at end of the year -- --
4 Fair Value of Plan Assets
Fair value of plan assets at the beginning of the period -- --
Adjustment to Opening Fair Value of Plan Assets -- --

Actual Return on Plan Assets - -

Contributions 308.66 209.41
Benefits Paid (308.66) (209.41)
Fair Value of Plan Assets at the end of the period -- --
Funded Status (4046.02) (3814.26)

Excess of Actual over estimated return on Plan Assets -- -

5 Actuarial Gain/(Loss) Recognised

Actuarial Gain/(Loss) for the period (Obligation) 6.75 128.23
Actuarial Gain/(Loss) for the period (Plan Assets) -- --
Total Gain/(Loss) for the period 6.75 128.23
Actuarial Gain/(Loss) recognised for the period 6.75 128.23

Unrecognised Actuarial Gain/(Loss) at the end of the period -- --

6 The amounts to be recognised in the Balance Sheet

Present value of obligation as at the end of the year 4046.02 3814.26
Present value of plan assets as at the end of the year -- --
Funded Status (4046.02) (3814.26)
Net Asset/(Liability) in balance sheet (4046.02) (3814.26)

“
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Sr. Sick Leave
Particulars
No. 31 March, 2020 31 March, 2019
7 Expenses Recognised in the statement of Profit and Loss
Current service cost 280.73 295.32
Interest cost 266.44 271.47

Expected return on plan assets == -
Net Actuarial (Gain) / Loss recognised in the year (6.75) (128.23)

Expenses recognised in statement of Profit and Loss 540.42 438.56

8 Movements in the Liability recognised in Balance Sheet

Opening Net Liability 3814.26 3585.12
Adjustment to Opening Fair Value of Plan Assets -- --
Expenses as above 540.42 438.56
Contribution paid (308.66) (209.41)
Closing Net Liability 4046.02 3814.26
9 A) Experience Analysis - Liabilities :

Actuarial (Gain) / Loss due to change in bases 169.98 76.17

Experience (Gain) / Loss due to change in Experience (176.72) (204.41)
Total (6.75) (128.23)

B) Experience Analysis - Plan Assets :

Experience (Gain) / Loss due to change in Plan Assets -- --
18. Disclosure under AS - 17 on “Segment Reporting”:

Information about Primary Business Segments:

R in Crore)
. Other Banking
Business Segments Treasury . Total
Operations

766.25 2718.43 3484.68

Revenue
(584.21) (1426.31) (2010.52)
686.65 2202.68 2889.33

Expenses
(598.89) (1021.32) (1620.21)
79.60 515.75 595.35

Result

(-14.68) (404.99) (390.31)
Unallocated expenses R R -
) ) )

a
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. Other Banking
Business Segments Treasury . Total
Operations
. 79.60 515.75 595.35
Operating profit
(-14.68) (404.99) (390.31)
- 270.35 270.35
Income Tax
) (138.96) (138.96)
Extraordinary profit / loss R R R
) ) )
79.60 245.40 325.00
Net Profit
(-14.68) (266.03) (251.35)
Other Information
10852.23 23200.13 34052.36
Segment assets
(6667.38) (21588.46) (28255.84)
Unallocated assets i k i
) ) )
10852.23 23200.13 34052.36
Total assets
(6667.38) (21588.46) (28255.84)
. 10852.23 20917.89 31770.12
Segment liabilities
(6667.38) (18906.57) (25573.95)
Unallocated liabilities R - -
) ) )
- 2282.24 2282.24
Shareholders’ Funds
) (2681.89) (2681.89)
o 10852.23 23200.13 34052.36
Total liabilities
(6667.38) (21588.46) (28255.84)

(* Figures in the bracket pertain to FY 2018-19)
Notes: -

The Bank operates as a single unit in India and as such has no identifiable Geographical Segments subject to
dissimilar risks and returns. Hence no information regarding the same has been given. The Bank is organised into

two main Business Segments, namely:

. Treasury- primarily comprising of Dealing Room Operations, Trading / Investments in Bonds and

Government securities.

. Other Banking Operations — primarily comprising of Loans and Advances to Corporate, and Retail Loans

& Advances to Other Customers.

The above segments are based on the currently identified segments taking into account the nature of services

provided, the risks and returns, overall organisation structure of the Bank and the internal financial reporting

g

system.
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Segment revenue, results, assets and liabilities include the respective amounts identifiable to each of the segments

and amounts apportioned / allocated on a reasonable basis.
The segment liabilities exclude Capital and Reserves other than those specifically identifiable with the Segment.

The segment expenses of T 686.65 Crore of treasury include Interest paid to Head Office by Treasury amounting

to X 671.59 Crore as per calculations based on internal transfer pricing & funding mechanism of the Bank.
Disclosure under AS - 18 on “Related Party Transactions”:

Names of the related parties and their relationship with the Bank under Accounting Standard (AS-18) issued by
the Institute of Chartered Accountants of India (ICAI):

A. Subsidiaries : NIL
B. Associates : NIL
C. Key Management Personnel
Name Designation
Administrator

(From 5 June, 2018)
Member, Board of Administrators
( From 1 July 2017 to 4 June, 2018)

Mr. Vidyadhar V. Anaskar

Member, Committee to Assist Administrator
(From 5 June, 2018 to 9 January, 2020)
Member, Board of Administrators

(From 1 July, 2017 to 4 June, 2018)

Mr. Avinash L. Mahagaonkar

Member, Committee to Assist Administrator
(From 5 June, 2018 to 31 May, 2020)
Member, Board of Administrators

(From 3 August, 2017 to 4 June, 2018)

Mr. Sanjay N. Bhende

Managing Director

(From 20 October, 2018)

OSD to Administrator

(From 01 April, 2018 to 19 October, 2018)

Dr. Ajit R. Deshmukh

There being only One Managing Director at any point of time during the Financial year 2019-20, in terms of RBI
Circular dated 29" March, 2003, he being a single party coming under that category, no further details thereon are

required to be disclosed and hence not stated.

There were no sanctioned limits (Funded / Non Funded) to Directors and their relatives during the year. Directors

or their relatives have also not given any Guarantees against limits sanctioned by the Bank during the year.

g
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Disclosure under AS - 19 “Leases”:

The Bank has entered into cancellable operating leases for the branches and the disclosures under AS 19 on

‘Leases’ issued by ICAI are as follows:

20.1 Lease payments of ¥ 334.24 lakh have been recognised in the Statement of Profit and Loss for the year

being minimum lease payments.

20.2 The lease agreements entered into pertain to use of premises at the branches. The lease agreements do not
have any undue restrictive or onerous clauses other than those normally prevalent in similar agreements

regarding use of assets, lease escalations, renewals and a restriction on sub-leases.

20.3 Particulars of Lease Rent Payable:

R in lakh)
X March 31, March 31,
Particulars
2020 2019

Future Lease Rental payable as at the end of the year:
- Not later than one year 293.84 293.87
- Later than one year and not later than five years 881.60 625.91
- Later than five years 915.56 709.15
Total of minimum lease payments recognized in the profit and loss 334.24 286.68
account for the year.
Total of future minimum sub-lease payment expected to be received NIL NIL
under non-cancellable sub-lease.
Sub-lease payments recognized in the profit and loss account for the NIL NIL

year.

Note: Bank has 36 locations on lease for different periods on which monthly lease rent is paid at the beginning of
each month. Out of which, only 31 branches and 3 Regional Offices have been considered while giving the above

disclosure. In respect of 10 premises rent agreements are pending for renewal.

In case of following 5 premises, Bank has made entire lease payments in advance.

Sr. No. Particular Period Remarks
1 Plot No.88, Sector-17, Vashi, Navi 60 Years Lease premium of plot No. 88,
Mumbeai. (Administrative Office (from 29.3.1982) % 19,97,124 paid in advance for
Building) 60 years.

g
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2 Plot No.3, Sector-E, CIDCO Nasik. 90 years Lease premium of Plot No. 3,

(RO NASIK Building) (from 20.01.1987) ¥ 3,52,275 paid in advance for
90 years.

3 Plot No.10, Town Centre, CIDCO, 90 years Lease premium of Plot No.10,
Aurangabad. (from 01.06.1989) ¥ 22,99,500 paid in advance for
(RO Aurangabad Building) 90 years.

4 G-1, Central Facility Building, 60 years Lease premium of G-1,
Turbhe, Navi Mumbai (from 19.03.2007) ¥ 1,60,20,000 paid in advance for
(Extension Counter, Vashi) (sub-lease) 60 years.

5 Gala No. 199, 200, 201, 210, 211, 27 years Lease premium of six, ¥ 19,75,816
212 Golani Market, Jalgaon (from 17.06.2017)  paid in advance for 27 years.

21. AS -20 Earnings Per Share (EPS) :

Particulars 31 March, 31 March,
2020 2019
A Net Profit after Tax (% in lakh) 32500.00 25135.38
B No. of Equity Shares of ¥1000/- each 5783816 5448452
C  Weighted Avg. no. of Shares 5580244 5096780
D  Earnings Per Share (%) [A/C] 582.41 493.16
22. Accounting for Taxes on Income:
Disclosure of major components of DTA (net) is as under :
(X in lakh)
Sr. As at During the As at
No. Particulars 31 March, year 31 March,
2019 2019-20 2020
A DTL oN ACCOUNT OF
a) Depreciation 0.00 0.00 0.00
b) Gratuity Provision 121.63 0.00 121.63
c) Bad and Doubtful Reserve 0.00 0.00 0.00
d) VRS Provision 0.00 0.00 0.00
e) Provision for Special Reserve u/s 36(1)(viii) 0.00 2704.82 2704.82
Total A 121.63 2704.82 2826.45

8
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B DTA ON ACCOUNT OF

a) Depreciation 188.15 21.12 209.27
b) Bad and Doubtful Reserve 11027.06 32907.60 43934.66
c) Gratuity Provision 19.84 0.02 19.86
d) VRS Provision 94.90 -8.37 86.53
e) Leave encashment Provision 1559.84 365.48 1925.32
f) Provision for claims 183.98 0.00 183.98
g) Provision for FCI 195.55 -6.52 189.03
h) Sick Leave Provision 1151.33 0.00 1151.33
1) Provision for other assets 650.90 0.00 650.90

Total B 15071.55 33279.33 48350.88

NET DEFERRED TAx ASSETS (A-B) 14949.92 30574.51 45524.43

Impairment of Assets:

The Bank has ascertained that there is no material impairment of any of its assets and as such no provision under

Accounting Standard 28 issued by The Institute of Chartered Accountants of India (ICAI) is required.
Provisions, Contingent Liabilities and Contingent Assets:

Contingent liabilities on account of Bank Guarantees, Letter of Credit, Forward Contract and Bills under Import

Letter of Credits and others, are detailed in Schedule 12.

Bank has necessary legal opinions in case of court litigations that there are sufficient merits in all the cases. The
Bank has also received amounts from some Borrowers which are lying in “Sundry Creditors” under the head
“Other Liabilities”. Bank has also invoked Govt. Guarantees in respect of these borrowers. The Bank expects
no adverse orders in respects of these litigations causing any monetary impact and hence no provisioning is
considered necessary. However as a matter of abundant caution and prudence, the Bank has decided to provide
a minimum amount of ¥ 5 Crores every year, from financial year 2017-18 onwards against these pending court

cases.

Bank is contesting income tax cases for / against it in appeal at various levels. Bank has necessary opinions from
Independent Tax counsels that there will be no liabilities / demands to be paid in this regard. Bank has favourable

past judgements substantiating their view. Consequentially no provision is considered necessary & hence not

g
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As required under RBI circular DBOD No. DEAF Cell. B.C. 101/30.01.002/2013-14, dated March 21, 2014
the Bank has transferred the following amounts to DEAF with RBI. The movement of the DEAF account is as

follows :
(R in lakh)
Particulars 2019-20 2018-19
Opening Balance of amounts transferred to DEAF 1497.31 1324.50
Add : Amount transferred to DEAF during the Year 165.03 218.89
Less : Amount reimbursed by DEAF towards claims* 21.52 46.08
Closing Balance of amounts transferred to DEAF 1640.82 1497.31

*Does not include an amount of ¥ 1.54 lakh as on 31 March, 2020 paid by the Bank to the eligible depositors,
claim for which has been lodged with the RBI and reimbursement of which is expected. This amount is shown as

receivable under Other Assets - Schedule 11.
Goods and Services Tax :

Goods and Services Tax (GST) has been implemented w.e.f. 1¥ July, 2017. Accordingly, GST collected is accounted
in ‘GST’ on liabilities side and GST paid to Vendor is accounted on assets side. Out of the GST on assets side,
eligible Input Tax Credit is availed as set off. In case, eligible Input Tax Credit remains unutilized, the same is
carried forward and set off subsequently. The Input Tax Credit on expenses which is not allowable to be set off as

per GST Law, is expensed out.
In case of fixed assets, Input Tax Credit of GST is capitalised.

Bank has appointed an independent external professional to advice on the applicability of income liable to GST.

g
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27. Disclosure As Per RBI Guidelines:

(X in Crore)
Sr.
No. Particulars 31 March, 2020 31 March, 2019
1.  Capital to Risk Weighted Assets Ratio 13.11% 15.60%
1.1  Tier I Capital to Risk Weighted Assets 11.54% 14.29%
1.2 Tier II Capital to Risk Weighted Assets 1.57% 1.31%
2. Movement in CRAR:
2.1  Total Capital Funds 2413.31 2811.32
2.2 Risk Weighted Assets 18412.62 18023.32
(CRAR is computed in accordance with RBI Circular RPCD.
RCB.BC.No0.37/07.51.012/2014-15 dated 29.10.2014 as
applicable to State Co-op Banks.)
3. Investments (Only SLR) with breakup under permanent
and current category
3.1 Permanent Category :
3.1.1 Book Value 2596.98 2020.99
3.1.2 Face Value 2623.53 2008.10
3.1.3 Market Value 2596.98 2020.99
3.2  Current Category :
3.2.1 Book Value 3332.24 2774.60
3.2.2 Face Value 3352.20 2784.39
3.2.3 Market Value 3367.97 2712.73
4. Advances against :
4.1 Real Estate 0.00 0.00
4.2  Construction Business 0.00 0.00
4.3  Housing ( includes Staff Housing loans ¥ 19.80 Crores 141.18 98.19
(P. Y. 16.30 Crores)
5.  Advances against Shares and Debenture 0.00 0.00
6.  Advance to Directors, their relatives and Companies/Firms in
which they are interested :
Fund Based 0.00 0.00
Non Fund Based (Guarantee, LCs etc.) 0.00 0.00
7.  Average Cost of Deposits 6.84% 6.35%

8
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Sr.
N Particulars 31 March, 2020 31 March, 2019
o.
8. NPAs:
8.1  Gross NPAs 2248.27 1582.06
8.2 Net NPAs 0.00 332.06
8.3  Percentage of Gross NPA to Total Advance 10.80% 8.07%
8.4  Percentage of Net NPA to Net Advance 0.00% 1.81%
9. Movement of NPAs :
9.1 Net NPAs to Net Advance (%) 0.00% 1.81%

9.2 Movement of Gross NPAs :

9.2.1 Opening Balance 1582.06 1585.33
9.2.2 Add: Additions 864.37 256.03
9.2.3 Add : Additions Restructuring A/c. 0.00 44.35
9.2.4 Less : Reduction — upgrades / closed / write offs 198.16 303.65
9.2.5 Closing Balance 2248.27 1582.06

9.3 Movement of Net NPAs :

9.3.1 Opening Balance 332.06 365.93
9.3.2 Add: Additions 0.00 0.00
9.3.3 Less : Reduction 332.06 33.89
9.3.4 Closing Balance 0.00 332.06

9.4 Movement of Provisions for NPAs (excluding

provision for Standard Assets) :

9.4.1 Opening Balance 1250.00 1219.40

9.4.2 Provision made during the year (including 1012.10 38.10
provision released / exchange fluctuations)

9.4.3 Write-off / Write-back of excess provisions / 13.83 7.50
transferred to Overdue Int. Reserve

9.4.4 Closing Balance 2248.47 1250.00

8
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E:. Particulars 31 March, 2020 31 March, 2019
10. Profitability
10.1 Interest income as a percentage of working funds 8.52% 7.71%
10.2 Non-interest income as a percentage of working funds 3.30% 0.63%
10.3 Operating profit as a percentage of working funds 2.57% 1.82%
10.4 Return on Assets (Net Profit or Net Loss) / Average of 1.10% 1.04%
working funds) x 100
10.5 Business (Deposit + Advance) per Employee # 4291 32.63
10.6 Profit per Employee 0.33 0.23

# (includes employees on deputation to other DCCB’s)

11.  Pprovisions :

11.1 Provisions on NPA required to be made 1154.41 1099.16
11.2 Provisions on NPA actually made 2248.27 1250.00
11.3 Provisions required to be made in respect of overdue 235.49 310.18

interest taken into income account, gratuity fund,
provident fund, arrears in reconciliation of inter-branch
account etc.
11.4 Provisions actually made in respect of overdue interest 235.49 310.18
taken into income account, gratuity fund, provident fund

and arrears in reconciliation of inter branch account.

11.5 Provisions required to be made on depreciation in 0.00 61.88
Investments.

11.6 Provisions actually made on depreciation in Investments. 0.00 61.88

11.7 Provisions required to be made on Non-performing 0.05 0.05
Investments.

11.8 Provisions actually made on depreciation in Investments. 0.05 0.05

12. Movement in Provision :

12.1 Towards NPAs (Including Overdue Interest):

12.1.1 Opening Balance 1560.18 1559.55
12.1.2 Add : Provision made 1012.10 38.10
12.1.3 Less : Provision Reversed 88.52 37.47
12.1.4 Closing Balance 2483.76 1560.18

=
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Particulars 31 March, 2020

12.2 Towards Depreciation on Investments :

12.2.1 Opening Balance 61.88
12.2.2 Add : Provision made 0.00
12.2.3 Less : Provision Reversed 61.88
12.2.4 Closing Balance 0.00

12.3 Towards Standard Assets :

12.3.1 Opening Balance 62.00
12.3.2 Add : Provision made 8.00
12.3.3 Less : Provision Reversed 0.00
12.3.4 Closing Balance 70.00

12.4 Towards all other items under 11 above :

12.4.1 Opening Balance 0.00
12.4.2 Add : Provision made 0.00
12.4.3 Less : Provision Reversed 0.00
12.4.4 Closing Balance 0.00

Payment of insurance premium to the DICGC, including
arrears, if any

13.1 Period up to : 30 Sept. 2020
13.1.1 Deposits Assessable 4148.54
13.1.2 Premium Amount 2.49
13.1.3 Paid On 29 May, 2020
13.2 Period up to : 31 March, 2020
13.2.1 Deposits Assessable 4211.34
13.2.2 Premium Amount 2.11
13.2.3 Paid On 29 Nov., 2019
Penalty Imposed by RBI for any Violation 0.00

s

31 March, 2019

32.69
100.24
71.05

61.88

46.55
15.45
0.00

62.00

0.00
0.00
0.00
0.00

30 Sept. 2019
4297.90

2.15

30 May, 2019
31 March, 2019
3759.87

1.88

29 Nov., 2018
0.00
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arrears in reconciliation of
inter-bank and inter-branch Period Credit (X in lakh) Debit  in lakh)
accounts. CR No of No of
Entry — Entry —
Below 6 Months 3 210.00 6 0.31
6 Month to 3 yrs 0 0.00 6 2.89
Above 3 yrs 0 0.00 0 0.00
INTER BANK ADJUSTMENT
Credit Z in lakh) Debit  in lakh)
Period No of No of
Entry Amt. Entry Amt.
Below 6 Months 38 216.26 38 2150.62
6 Month to 3 yrs 1 0.02 1 0.05
Above 3 yrs 70 6.16 12 3.33
All amounts pending in reconciliation over 6 months are fully provided for.
R in lakh) (R in lakh)
a) Foreign Currency Assets 1134.97 1037.32
b) Foreign Currency Liabilities 0.00 0.00
Composition of Non-SLR Investments :
. Extent of
Extent BUBTC O HDE ‘unrated Extent of
Sr. . Investment S I — y
Issuer Amount Private . e securities unlisted
No. grade’ Securities ors
Placement ) already securities
already invested ;
invested
. . 56.30 56.30 Nil Nil 56.30
s 6300 (6.30) (Nil) Ni)  (630)
. . o Nil Nil Nil Nil Nil
2 Financial Institutions (Nil) (Nil) (Nil) (Nil) (Nil)
Nil Nil Nil Nil Nil
S |Ernls (Nil) (Nil) (Nil) (Nil) (Nil)
4  Private Corporate i b B L Bl
P (Nil) (Nil) (Nil) (Nil) (Nil)
Nil Nil Nil Nil Nil
5 |Gl (Nil) (Nil) (Nil) (Nil) (Nil)
6 Less : Provision held Nil Nil Nil Nil Nil
towards depreciation (Nil) (Nil) (Nil) (Nil) (Nil)
56.30 56.30 Nil Nil 56.30
LGALAL, 630)  (630) (Nil) Nil)  (6.30)

Note: Figures in brackets represent previous years’ Figures.

2
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18. Non Performing Non-SLR Investments :
Opening Balance 5.00 lakh 7.66 lakh
Additions during the year 0.00 0.00
Reductions during the year Closing 0.00 2.66 lakh
Balance 5.00 lakh 5.00 lakh
Total Provisions held 5.00 lakh 5.00 lakh
19. In Connection with Repo / Reverse Repo Transactions (Inter Bank) :
Particulars Minimum O/s Maximum O/s  Daily Average O/s Balance
during the Year  during the Year = during the year
Security Sold
Under REPO
31 Mar 2020 NIL NIL NIL NIL
31 Mar 2019 46.71 861.34 7.71 NIL
Security Purchased
Under REPO
31 Mar 2020 NIL NIL NIL NIL
31 Mar 2019 NIL NIL NIL NIL

28. The Bank has no current tie up with any Agency for sale of Insurance / Mutual Fund or allied products.

29. Information from suppliers / service providers regarding their registration under MSMED Act, 2006 is not received
by the bank. Therefore, information relating to cases of delays if any, in payment to such enterprises or of interest
payments due to such delays is not given.

30. The Bank has not sold any of its assets to Asset Reconstruction Company during the year (PY - NIL).

31. Advances subjected to restructuring during the year amount to ¥ NIL (PY X 44.35 crores).

32. The Bank has not undertaken any transactions with RBI in respect of Repo / Reverse Repos / Interest rate Futures
during the year. (PY - NIL).

33. Interest on Savings Bank deposits is paid quarterly at 3.50% (revised to 3.25% from 08 April, 2020) on a daily
product basis.

34. The share of Government paid up share capital to the total paid up share capital is 17.29% (PY 18.35%).

35. Accounting Policies and Notes to Accounts form an integral part of the accounts.

36. Previous year figures are regrouped or rearranged, wherever necessary, to conform to the layout of the accounts of

M/s. D. A. Chougule & Associates,

the current year.

For The Maharashtra State Co-operative Bank Ltd, Mumbai

Chartered Accountants
FR No. 143998W

(D. A. Chougule)
M. No. 038402

FRN No. 143998W

Place : Mumbai.
Date : 19" August, 2020

(Vidyadhar V. Anaskar)

Administrator

(Dr. A. R. Deshmukh)
Managing Director

)

(D. N. Dighe)
General Manager
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D A CHOUGULE & ASSOCIATES

Chartered Accountants Varad, B/6, Sanskruti Purv
M No 038402 Firn No 143998 W Rajarampuri, 13" Lane,
Coop Panel No 1013483a Kolhapur 416008

Cell. No.9637550369 )
Email ID: cadachougule@amail.com

FORM No. N-1.
[See section 81 and rule 69 (3)]
INDEPENDENT AUDITOR’S REPORT
To,
The Members,
Maharashtra State co-operative Bank Ltd, Mumbai

Ref. :- Appointment AGM Resolution No, 9 Dated 20/08/2019
Report on the Financial Statements as a Statutory Auditor

1. We have audited the accompanying financial statements of The Maharashtra State Cooperative Bank
Ltd Mumbai which comprise the Balance Sheet as at 31st March 2020 and the Statement of Profit
and Loss & cash flow statement for the year ended, and a summary of significant accounting policies
and other explanatory information incorporated in these financial statements of the Bank along with its
6 Regional offices, 51 Branches and 4 Extension counters audited by us for the period 15t April 2019
to 318t March 2020 .

Management’s Responsibility for the Financial Statements

2. Management is responsible for the preparation of these financial statements in accordance with
Maharashtra Co-operative societies Act, 1960, Banking Regulation Act, 1949 (A.A.C.S.) and RBI /
NABARD Guidelines. This responsibility includes the design, implementation and maintenance of
internal control relevant to the preparation of the financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

3. Qur responsibility is to express an opinion on these financial siatements baeed on our audit. We

)
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we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Bank's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provicie a basis
for our audit opinion.

Opinion

6. In our opinion and to the best of our information and according to the explanations given to us, the said
accounts together with the notes thereon give the information required by the Banking Regulation Act,
1949 (A.A.C.S.) as well as the Maharashtra Co-operative Societies Act, 1960, the Maharashtra Co-
operative Societies Rules 1961, and any other applicable Acts, and or circulars issued by the
Registrar, in the manner so required for the bank and give a true and fair view in conformity with the
accounting principles generally accepted in India: '

(i) inthe case of the Balance Sheet, of the state of affairs of the Bank as at 31st March, 2020;
(ii) in the case of the Statement of profit and loss of the profit for the year ended on that date;
(iii) in case of cash flow statement ,of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Matters

7. The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with the
provisions of Section 29 of the Banking Regulation Act, 1949 read with provisions of the Maharashtra
Co-operative Societies Act, 1960 & Maharashtra Co-operative Societies Rules 1961.
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8. We report that :

(a) We have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of our audit and have found them to be satisfactory.

(b) The transactions of the Bank, which have come to our notice, have been within the powers of the
Bank.

(c) The returns received from the offices and branches of the Bank have been found adequate for the
purposes of our audit.

9. In our opinion, the Balance Sheet and Profit and Loss Account comply with applicable Accounting
Standards.

10. We further report that :

() The Balance Sheet and Profit and Loss Account dealt with by this report, are in agreement
with the books of account and the returns

(ii) In our opinion, proper books of account as required by law have been kept by the Bank so
far as appears from our examination of those books.

(iii) The reports on the accounts of the ROs/branches audited by us have been dealt with in
preparing our report in the manner considered necessary by us.

(iv) For the year under audit, the bank has been awarded “A” Audit classification.

D. A. CHOUGULE & ASSOCIATES
Chartered Accountant

N
T ——
D. A. CHOUGULE

M.No. 038402

FRNNo 143998W ~ AT
Panel No: 1010918 A D.A.CHOUGULE & ASSOCIATES

Date : 19-08-2020 CHART D ACCOUNTANTS
Place : MUMBAI M.NO.038402
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Bye-
Law
No.

Subject

Cessation of 21
the member-
ship

Bye-Law Amendments

Original Bye-law

Amendment to be made

Any member shall cease to Any member shall cease to
be a member of the Bank be a member of the Bank

on-

@
(i)

(iii)
(iv)
(v)

(vi)

on-
Resignation, thereof (i)
being accepted or not

on transfer of all his (ii)
shares or interest in the

bank or another mem-

ber,

On his death ; or (iii)
on expulsion; or @iv)
On its dissolution or (v)
ceasing to exist.

Any member whether (vi)
co-operative society or
body corporate or part-
nership firm or public

trust or individual or

any other member of

the Bank who is not
carrying on any busi-

ness in the state of
Maharashtra for period

of five years or more,

shall case to be a mem-

ber of this Bank from

the date concerned,

Viz. the date on which

such person cases to
carry on business or
cases to have residence

in the state of Maha-
rashtra, upon declara-

tion to this effect by

an authorized officer

of the Bank after giv-

ing an opportunity of
hearing to the member
concerned.

Resignation, thereof
being accepted or not
on transfer of all his
shares or interest in the
bank or another mem-
ber,

to be deleted. ..

on expulsion; or

On its dissolution or
ceasing to exist.

Any member whether
co-operative society or
body corporate or part-
nership firm or public
trust or individual or
any other member of
the Bank who is not
carrying on any busi-
ness in the state of
Mabharashtra for period
of five years or more,
shall case to be a mem-
ber of this Bank from
the date concerned,
Viz. the date on which
such person cases to
carry on business or
cases to have residence
in the state of Maha-
rashtra, upon declara-
tion to this effect by
an authorized officer
of the Bank after giv-
ing an opportunity of
hearing to the member
concerned.

S

Bye-law after amendment

Any member shall case to
be a member of the Bank
on-

(@
(i)

Resignation, thereof
being accepted or not
on transfer of all his
shares or interest in the
bank or another mem-
ber,

on expulsion; or

On its dissolution or
ceasing to exist.

Any member whether
co-operative society or
body corporate or part-
nership firm or public
trust or individual or
any other member of
the Bank who is not
carrying on any busi-
ness in the state of
Mabharashtra for period
of five years or more,
shall case to be a mem-
ber of this Bank from
the date concerned,
Viz. the date on which
such person cases to
carry on business or
cases to have residence
in the state of Maha-
rashtra, upon declara-
tion to this effect by
an authorized officer
of the Bank after giv-
ing an opportunity of
hearing to the member
concerned.

(iii)
(iv)

™)

Reason for Amendment

Board of Directors of MSC
Bank had taken conscious
decision to stop enrolment
of individuals as “A” class
members in the year 1968.
Since then there was no in-
dividual membership done.
The dividends and Annual
reports sent to remaining
254 individual members
were many times returned
back to the Bank with vari-
ous reasons. Letter sent to
individual for withdraw of
the membership was also
without any result. So to
find out any legal solution
to this problem, legal opin-
ion is sought. As per the
opinion, Bank has followed
the procedure laid down in
Rule 25 of The Maharashtra
Co-operative Societies Act,
1960 by a issuing public
notice.

However, none of such in-
dividual members or their
legal heirs came forward for
claiming the share amount.
Such individual members
are ceased to be a members
and hence their names are
deleted from the Member-
ship Register and the said
amount is transferred to
General reserve fund as per
Section 25 of The Maha-
rashtra Co-operative Socie-
ties Act, 1960. In case in fu-
ture any member or its legal
heirs comes with all legal
documents, his amount of
share can be transferred to
his account.



Subject

Holding
Shares in
Joint Names

Who can at-
tend Annual
GBM or Spl
GBM

Bye-
Law

40

43
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Original Bye-law

When a share or shares are
held jointly by more than
one person, their voting
rights and privileges shall
be regulated in accordance
with the provisions of Sec-
tion 27 of the Maharashtra
Co-operative Societies Act,
1960. A person whose name
stands first in the share reg-
istered as one of the joint
holders of any share or
shares shall be entitled to
delivery of the certificate
relating to such share or
shares or to receive notices
from the Bank and any no-
tice given to such person
shall be deemed notice to all
the joint holders.

One delegate from out of To be Deleted

every 25 Individual Mem-
bers (fraction to be ignored)
elected on the date of elec-
tion.

Amendment to be made

to be Deleted

)

Bye-law after amendment

Deleted

Deleted

| ]
Reason for Amendment

Board of Directors of MSC
Bank had taken conscious
decision to stop enrolment
of individuals as “A” class
members in the year 1968.
Since then there was no in-
dividual membership done.
The dividends and Annual
reports sent to remaining
254 individual members
were many times returned
back to the Bank with vari-
ous reasons. Letter sent to
individual for withdraw of
the membership was also
without any result. So to
find out any legal solution
to this problem, legal opin-
ion is sought. As per the
opinion, Bank has followed
the procedure laid down in
Rule 25 of The Maharashtra
Co-operative Societies Act,
1960 by a issuing public
notice.

However, none of such in-
dividual members or their
legal heirs came forward for
claiming the share amount.
Such individual members
are ceased to be a members
and hence their names are
deleted from the Member-
ship Register and the said
amount is transferred to
General reserve fund as per
Section 25 of The Maha-
rashtra Co-operative Socie-
ties Act, 1960. In case in fu-
ture any member or its legal
heirs comes with all legal
documents, his amount of
share can be transferred to
his account.

Since no individual is ad-
mitted in Membership cat-
egory “A” of the Bank there
is no question of delegation
out of every 25 individual
members in AGM of the
Bank.
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